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UNITED KINGDOM 


UK: Former Minister Cails for Lifting Libya 
Sanctions 

LD0702234096 London PRESS ASSOCIATION 
in English 2307 GMT 7 Feb 


[By Stephen Alderman, Parhamentary Staff, PA News] 


[FBIS Transcribed Text] A Tory former minister called 
in the Commons tonight for sanctions against Libya to 
he lifted 


Allan Stewart, a Scotush Office minister until he re- 
signed las’ year afler a controversial incident involv- 
ing anu-foad protesters, told MPs that United Nations 
imposed after Libya refused to surrender 
two men suspected of carrying out the 1988 Lockerbie 
hombing which killed 270 people — were only being 
exercised by Britain and were costing jobs 


sancuons — 


He was speaking in a short debate on relations with 
Libya and Irag, opened by Labour's Tam Dalyell 
Lialithgow) 


Demanding what the objective was of :ancuions against 
Libya, Mr Stewart (Eastwood) decla ed: “All history 
shows that these economic sanctions do not succeed 
There is not the slightest evidence that they will be 
effective in achieving thei declared purpose in relation 
to Libya, especially as there appears to be ao form ot 
real communication between the Brush Government 
and the Libyan government about the issue. 


Mr Stewart asked why British munisters were ‘so 
opposed to suggestions that the two suspects should 
he tned by an international court in The Hagre 


He added: One has to say that there is a widespread 
view that the British are the only people who are 
obeying the sanctions policy. The Americans are using 
the South Koreans to get around the policy. The Italians 
never actually obey any of these policies anyway, being 
talian. The net result is that we are the people who are 
obeying the sanctions, other countries are not 


He protested: “There is great potential damage therefore 
heing done to jobs, particularly in the west of Scotland, 
without any political objective being achieved. I do not 
dunk, myself, that this policy can possibly go on forever 
What 1s the end result going to be” 


Replying to the debate, junior Foreign Office minister 
Sur Nicholas Bonsor dismissed Mr Stewart's arguments 


Sir Nicholas said. “The Libyan sanctions ... must remain 
in place. They are limited but they are having an effect 
pon the Libyan regime and the change in attitude on 
hehalf of alQadhdhahi, in terms of his active suppon 
for terrorism and his aggression against the West, has 
certainly seen an improvement 
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He added thal, as tar as the bombing of the Pan Am 
flight over Lockerme was concerned: We have not yet 
got to the point that we must achieve, which 1s to see that 
the two people who we wish to see indicted and rough! 
(0 yusuce are released to us for tnal in Scotland 


UK: Dayton-Style Meeting Proposal Viewed With 
Disfavor 

LDO0702181696 London PRESS ASSOCIATION 
mEnelish 1754 GMT 7 Feb 9 


[By Sarah Womack and Chris Parkin, PA News 


[FBIS Transcribed Text} London and Dublin were again 
at loggerheads tonight, this ume over Irish proposals 
for a Bosnian- style conference to hreak the deadlocked 


peace process 


Northern Ireland Minister Michael Ancram said the idea 
was “al best premature’, while Unionists and thew Tory 
supporters at Westminster condemned the proposal as 
mischievous and a desperate ploy 


Irish foreign minister Dick Spring unveiled the imitative 
to Northern Ireland Secretary Sir Patrick Mayhew in 
Dublin, although it formed no part of the 
communique released afterwards 


*? 
eter Ft 


Mr Spring said he wanted to lock all the partics int 
the same building. although not necessarily in the same 
room or around the same table, for two days to hammer 
out a compromise. ‘1 believe this offers a prospect of 
maintaining momentum in the peace process, he told 
reporters, shortly before flying to Washington 


The two-day conference concept on the lines of that held 
in Dayton, Ohio, last year, was first advanced by Mr 
Spring at last week's meeting in London of the Ang! 
Irish Intergovernmental Ulster Conierence, which was 
resumed in Dublin today. Brush Government sources 
said tonight they had made tt clear then that the idea 
did not find favour in London 


Mr Ancram added that the next suPstawiive move in the 
process was the meeting of the two heads of government 
later this month. Referring to Mr Spring s proposal, he 
said: “We have never believed that there is any purpose 
in moving forward unless there is a good chance of that 
move succeeding 


Democratic Unionist deputy leader Peter Robinson 
said: Mr Spring knows very well that as far as the 
Uniomst community 1s concerned, the issue at the core 
of the problem 1s the issue of decommissioning. His 
proposition dees not face up to that reality at all, and 
instead of trying to seek advantage. 1t would he hetter | 
try and seck a resolution to the problem — the process 
of an election 
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Dovid Wilshire, vice-chairman of the Tory backhbench 
Northern ireland Commuttec, saad Mr Spring's sugzes- 
lion was a desperate pioy by Dublin to undermine the 
democratic process in the United Kingdom 


Sur Patnick again insisted that the idea of early elections 
in Northern Ireland — proposed by Mr Major, dut 
ngorously opposed in Dublin — was not a hurdle, 
but a door to eventual all-party talks. He made clea 
Britain continued to regard clecuuons as the best way 
forward. He also hinted that the target date for inclusive 
negouations al the end of this month might not be met, 
hy declaring: Al least we hope i will he possific to 
secure agreement within that time-frame on the way 
forward 


But Mr Spring was adamant on the issuc, asserting: “The 
Irish government's positon remains unchanged”. He 
gave relatively little detail of has plan for a conference 
simular to that held in Dayton, Ohio last year to end the 
Bosnia war, bul is almost certain to rane the issue al 
his meeting with US President Bill Clinton tomorrow 


He indicated that he would want the all-Northern Ireland 
party conference idea considered at the Anglo-Irish 
summit mecting later this month between Mr Major and 
Irish premier John Bruton 


But Ulster Unionist MP William Ross said t would be 
completely impossible for his party to porn Dayton- 
style talks. “lt is another effort by the Dublin govern- 
ment to avo democracy taking root in Northern Ireland 
at all costs,” he saad. ‘We had in the former Yugoslavia 
4 large number of different groups fightng a full-scale 
war. We have here a very small, murderous terrorist 
group launching an attack on the UK as a state“ 


Andrew Hunter, chairman of the Tory backhench com- 
mittee on Northern Ircland, also said there was no par- 
allel herween the situation im former Yugoslavia and 
Northern Ireland. ‘We are looking for a means of gen- 
crating confidence so there can he meaningful all-party 
talks, leading to negotiations. I don't see how this idea 
will lead to that confidence, he said 


UK: Trimble Rejects Dayton-Style Proposals 
WW802122996 London BBC Televison Network 
in English 2240 GMT 7 Feb & 


\Imerview with Ulster Unionist Leader, David Trimble 
hy Presenter Peter Snow, Trimble at Westminster, Snow 
in London studio; for the “Newsnight” program — live] 


[FBIS Transcribed Text} [Snow] Do you see anything 
hopeful in the Dublin proposals? 


[Trimbic} What they are saying is that there should be 
discussions on the Mitchell commission report. Weil 


UNITED KINGDOM J 


we ve had a government statement on thal, so we know 
what the government's positon 1s on wt. They talk 
about the basis, parucipalion, and struciure of all-pay 
negotiations. Well our view ts thal the best way 1s to 
proceed through the electoral body. Now they have — 
the Insh have | think for the first me now referred 
to that as a possible way forward Well and goad. bul 
let's get down to the serious Dusiness, and the serious 
business must be bringing forward the legislation here 
at Westminster for the clected body. This ts the only 
place where it can come forward and ict us get through 
the clections and ict us get moving 


[Snow] But Mr Trimbic. if they are prepared to make 
nto you that they ate prepared to coniem- 
! clechoms, afe you prepared, of we you 
comtemplatc the dca of these proxmmiuty 


u ae sayit ‘4 


that Comcess 
plaic the wea 
not prepared t 


talks Y 
[Trimbec. interrupung) | don't see the relevance of 1 
Snow] So it's fol it 


Trimble} No, I don't see that there is any relevance to 
this concem of the word proximuty, i's a gummuck. And 
t's just Keen hrought up forward | think to try and 
save the face of Mr Spring who's been making a tool 
of homeelf over the course of the Last few days 


’ 


‘Snow! A MMAR YOu WE have n whing to do with 


Trimble} Well it ts semply a gommmick. Let's deal with 
the substance of the matter 


[Snow] You haven't guite yet said you wall have nothing 
to do with it though’ 


[Tambice}] Well of course I'm not going to get involved 
in this Gimmick. It 1s a Gommock. Let's deal with the 
substance of the matter. The substance of the matter 
is reaching agreement here in the United Kingdom 
hetween the parties that are involved in the clection 
hecause the Insh Government won't be involved in the 
clection, in order that we get those clections as quickly 
as possibic 


[Snow] All nght. now do you share your deputy John 
Taylor's view that the Irish Foresgn Minister, Mr Spring 
who of course made this proposal this morning, 1s the 
most detested politician in Norwern Ircland”’ 


[Trimble] Well u's a matter of fact 


[Snow] So you agree with Mr Taylor’? This is a pretty 
powerful and Sutter war of words, isnt it’ 


[Trimbic} Well Mr Spring has got himself involved in 
it, and his own Dehaviog and approach to these matters 
has not heen helpful 
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[Snow] There are some reports around tonight that 
you ve actually not been — delidcraicly not taking 
telephone calls from Dublin’ 


[Trmbic] Well I've issued a statement in the course 
of tus aflernoon sctvng oul our posiuon with regard 
to that. We have no objection in principle to mecting 
and discussing maliers of a general nature with the 
insh Government. We will not however get involved in 
discussions about Northern Ircland internal affairs. And 
there us the difficulty with regard to this clected body 
hecause i is something which 1s internal to Northern 
ircland, internal to the United Kingdom and that | think 
is Dest hal we pursuc that through our ow government 
and through the other constitutional parties in Northern 
ircland 


[Snow] Mr Trimble if your rejection of those proposals 
iS as flat as i appears to he tomght, aren't you concerned 
that the nationalists may flatly reject, completely and 
outngmt reject your wWeas for an clection in Northern 
ircland ’ 


[Trimbic}] Well | regard the use of the word proximity 
as heing simply a gimmick, and | think actually the 
Secretary of State for Northern Ireland, Sa Patrick 
Mayhew, at the mecting in Duhiin today, also was not 
impressed by this parucular gimmick. The substance of 
the maticr 


(Snow, micrrupung) [words indistinct] clecvions ts 
something of a gimmick 


[Trimhec! Oh no it's not. the wea of the clection is a 
substantive way forward. It is in tact, as we ve ported 
ul * 


(Snow, interrupting) It's what the nationalists think of 
it, Mr Trimic, that matters, isn't i” 


[Trimble] No, the substance of the matter is that the 
clected Dody is the only way in which you will get 
all parties into discussion, first of all the only way to 
get all partes together, and scoondly, it's the only way 
you will have any form of dialogue and advance on 
decommissioning of weapons, and as the Irish have not 
heen adic to solve the decommissioning issuc, it remains 
the only viable way forward. Now | think what needs 
to happen here is for the Irish Government in particular 
to stop going around hawking its wounded pride all 
over the place and to sit down and look carefully at the 
substance 
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UK: Governments ‘Deeply Divided’ on Peace 
Process 


LDOB020747% London PRESS ASSOCIATION 
m Enelish 0450 GUT & Feb 


[By Sarah Womack and Chris Pawkin, PA News 


[FBIS Transcribed Teat! The Britesh and Insh Govern- 
ments were today Gecply divided over the nght way 
break the deadlock im the Northern Ircland peace process 
as London responded untavouraMy to Dublin's sugges- 
von of a Bosmia-style conference 


Insh foraign minister Dick Spring was thought almost 
ccftain to raise the idea of a two-day conference on the 
hacs of that held in Davton. Co last vear when he 
mects US President Bill Clonton taday 


However London made c'ca «i continucs to sce cla 


vons as the wav forward 


Mr Spring unveiled the « Northern 
Ircland Secretary Sur Patnck Mayhew in Dubin vester- 
day. though it formed no part of the official Commumgue 
released afterwards 


nictcmec mnitialive 


The idea was first advanced hy Mr Spring at last week's 
London mectng of the Anglo-Insh Intergovernmental 
Ulster Conference, which was resumed in Dublin ves- 
terday 


British Government sources said they had made ut clear 
then that the ndea did not fond tavouwr m London 


Sw Patrick again insisted that the idea of carly clecthons 
in Northern Ireland proposed by Mr Major, but 
ngorously Ony™ sed if Duhirn was not a hurdic, hut 
a door to eventual al) } arty talks 


He made clear Britam continued | 
the hest way forward 


regard cieclions as 


He also hinted that the target date for inclusive ncgo- 
uations at the end of this month might not he met, Py 
declaring: Alt icast we hope it will he possic to secure 
agreement within that time-frame on the way forward 


Mr Spring said he wanted to lock all the parties int 
the same Purlding. although not necessarily in the same 
room or around the same taPic, for two days to hammer 
ul a COMPTOMisc 


I heheve this offers a prospect of maintaining momen 
tum in the peace process, he told reporters before flying 
to Washington 


Northern Ircland Minister Michacl Ancram said the 
idea was af best premature. while Unionists and 
their Tory supporters at Westminster condemned it as 
misctvevous anda desperate ploy 
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Mr Ancram said the next substantive move in the 
process was the mecting of the two heads of government 
later tis month. 


Democratic Unionist deputy leader Peter R~>inson said: 
“Mr Spring knows very well that a° far as the Unionist 
community is concerned, the issue at the core of the 
problem is the issue of decommissioning 


“His proposition docs not face up to that reality at all, 
and instead of trying to seck advantage, t would be 
better to try and seek a resolution to the problem — the 
process of an election 


Insh prime munister Joha Bruton defended the proposal, 
saying the idea of getting all the Ulster parties into 
the same building represented “a practical, modest and 
sensibie way of using the time available 


He added: “Some of them will talk to others, some 
won't 


“But at least they will all be available to one another 
for a two-day period. It is by tar the most efficient way 
of getting md of the difficulties that are there 


As for the Ulster Unionists’ proposal for elections, he 
said: “For that to work, they must get the nationalists to 
agree 10 it. 


The only way they will get widespread agreement is 
by talking to nationalists 


He said “common sense and John Major’ should per- 
suade the unionists to have the confidence to talk to the 
people with whom they shared Northern Ireland 


“What is to be lost after 17 months of peace by talking 
to them” 


UK: Security Sources Say Cease-Fire Not in Danger 
MS0802100196 London FINANCIAL TIMES 
in English 8&8 Feb % po 


[Report by Jimmy Burns 
Ulster Ceasefire is Safe | 


[FBIS Transcribed Text! The Northern Ireland peace 
process has so.ii¢ way to run, yet there is no immediate 
danger of the IRA ceasefire falling apart because of 
imternal splits, according to British security sources 


The view is thought to be shared by MIS, the security 
service and senior police officers with anti-terrorist 
expertise such as Mr William Taylor, commissioner of 
the City of London Police 


The assessment is thought to be behind the British 
decision to play down comments made last weekend 
by Mr George Mitchel), head of the international body 
on decommissioning paramilitary weapons 


Security Sources Believe 


UNITED KINGDOM 1 


He suggested that there was a danger of a split within 
the IRA and a return to violence because of 2TassToots 
republican uncase about the peace provess 


According to security sources, the IRA and Sinn Fein 
leadership have invested in getting thei represcutatives 
to round-table negouations, and are confident of en- 
suring the adherence of their members to the ceasefire 
while talks with the government continue 


The sources believe the IRA was not behind a gun attack 
last Saturday, during which $7 shots were fired at the 
home of a policeman in County Tyrone. They blame the 
acuon on the INLA [Insh National Liberation Army]. a 
small breakaway group from the IRA, which 1s thought 
to lack the military capacity to disrupt the peace process 


Security officials stress they are not complacent about 
Northern Ireland though they remain, on balance, optu- 
mastic 


They share the public view, reiterated recently by Ulster 
Chief Constable Sir Hugh Annesicy, that the IRA 
retained as its most likely military option the renewal 
of a campaign on the mainland 


Prior to the ceasefire, the IRA rated the propaganda 
value of an explosion in an English mainland city at 
least 10 t'mes higher than that of a blast in Northern 
Ireland 


It sull regards its attacks on the City of London as 
among its military coups 


We believe that if the IRA were to resume its military 
activity it would be against a commercial target in a 
British city,” a security source said 


The City of London police together with other forces 
in the UK have continued to reduce overt security mea- 
sures in recent months in response to the political devel- 
opments in Northern Ireland. The emphasis has switched 
to intensified intelligence tracking, spearheaded by MIS, 
of members of the IRA and their sympathisers on the 
mainiand, some of whom have either moved across from 
the province or been recruited since the ceasefire was 
declared 


During the ceasefire the IRA has continued to carry out 
reconnaissance missions while retaiming access to tts 
arms supplies 


One senior police source said yesterday: “The IRA still 
has the capatulity to move from a ceasefire position to 
an active position 
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UK: Leader’s Resignation Causes Split in Islami 
Party 

MS0802111096 London THE GUARDIAN in English 
8 Feb 9% poé 


[Report by Kathy Evans: “Islamic Radical Party Spits 


all names as published) 


[FBIS Transcribed Text) Omar Bakr, leader of Britain's 
radical Muslim group, Hizb ut Tahnr, has resigned after 
a dispute about strategy towards the Muslim community 


The rupture could have a far reaching influence on 
Muslim opimon 


One of the principal disagreements is said to have 
centred on Mr Bakri's desire to work with other Musiim 
groups to tackle problems he believed preoccupied the 
community, such as racism and unemployment 


Other senior Hizb members believed such an approach 
would divert the party from its goal of resurrectung the 
old Islamic caliphate in the Middle East 


Such policies reflect the party's Arab o_igins, though 
even in the Middle East the idea of an Islamic caliphate 
is regarded as obscure, even among radicals 


Other groups said by pursuing such ideals the Hizb ut 
Tahrir risked becoming irrelevant to British Muslims 
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Another dispute centered on the approach to non- 
Muslims with whom Mr Bakn wanted to maintain a 
dialogue. Other senior patty members Delieved suc! 
contacts would jeopardise “security They wanted the 
party to go underground and have a less high profil 


Mr Bakr now says he wants to form his 
the Muhaproun — the Emigrants. The new party wi 
bring together such groups as the Association of Muslim 
Lawyers, the Gathenng of Muslim Parents and | 
Islamic International Front. The profile 1s much more 
middie class and middle aged than the membership of 
Hizb ut Tahnr, which concentrates tts activitic, among 
students 


own party 


Mr Bakr says he now wants to concentrate on penectrat 
ing the predominant Pakistani community and workin 
with other British Muslim groups 


Hizb ut Tahrir’s deputy, Farid Qassem, a former tow: 
planner in Islington, north London 
on the split or say who was the new lcader 


rel ised | ‘ TiT7 cl ‘ 


Both Mr Bakr: and Mr Qassem say the two partics will 
not Compete for membership 





This report may contain copynghted matenal Copying and dissemination 
is profubited without permisson of the copynght owners 

















FBIS-WEU-96-027 
8 February 1996 


Ireland: Bruton Defends Bosnia-Style Conference 
Plan 


LDO702222696 London PRESS ASSOCIATION 
in English 2205 GMT 7 Feb 9 


[By Chris Parkin, PA News] 


(FBIS Transcriscd Text] Irish prime minister John Bru- 
ton tonight issued a strong defence of his government's 
plan fox a Bosnia-style conference bid to advance the 
Northern Ireland peace process 


He said the idea of getting all the Ulster parties into 
the same building represented “a practical, modest and 
sensible way of using the time available’ 


Mr Bruton, commenting for the first ume on the 
conference proposal advanced carlier today by his 
deputy, Dick Spring, also made it clear he wanted John 
Major to stick to end-of-this- onth target date for all- 
party talks on Northern Ireland's future 


The Dublin premicr said of the two-day multi-party 
meeting scheme: “Some of them will talk to others, 
some won't. Bul at least they will all be available to 
one another for a two-day period. t 1s by far the most 
efficient way of getting mid of the difficulues that are 
there.” 


Mr Bruton pointed out that the Ulster Unionists had 
ther own proposal - for elections. “For that to work, 
they must get the nationalists to agree to ut. The only 
way they will get widespread agreement is by talking 
to nationalists 


He said that to maintain their credibility, the British and 
Irish governments had to work to fulfil their agreed aim 
for all-party talks. “The Irish government is making a 
very practical, modest, acceptable proposal. As far as 
the unionists are concerned, they have an idea to sell 
- an election. Where better to sell it than face-to-face 
across the table, with the people who currently don't 
agree with it, but need to be persuaded” 


He said “common sense and John Major should per- 
suade the Unionists to have the confidence to talk to the 
people with whom they shared Northern Ireland. “What 
is to be lost after 17 months of peace by talking to 
hem” 


Ireland: Spring Discusses Dayton-Style Meeting 
Proposal 

MS0802112696 London ITV Television Network 
in English 1900 GMT 7 Feb % 


[Interview with Irish Foreign Minister Dick Spring. by 
Presenter Jon Snow, Spring in Dublin, Snow in London, 
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on 7 February, from the “Channeci Four News program 
— recorded] 


{[FBIS Transcribed Text] [Snow] Given the British 
Government's frosiy response does your idea have any 
real ch ~.¢ of success” 


[Spnng] Well what we hope to do is to work of 
these proposals. | think it 1s important that we renund 
ourselves of the firm aim of both governments in the 
communique of November 28 to launch all-patty talks 
before the end of February, and I think i as important 
that we work with the parties to try to get them int 

what I described as proximity talks by the end of this 
month 


[Snow] What's the difference between the kind of 
Dayton concept that you're tallang about and the all 
party talks we were aiming for anyway ’ 


[Spring] Well 1 has been said on many occasions some 
parucs 2c not ready for the formal all-party talks 
Some people maintain that you won't have all-party 
talks now until you have elections. Others want to have 
negouations before elections. What we are offering is 
an opportunity for all those pares to come together and 
to put the various propositions on the table and then sce 
if we can reach agreement to move on to all-party talks 


[Snow] But it's entirely dependent, of at least the 
Dayton concept was dependent upon the Americans 
putting a very considerable shoulder to the whee! 
There's not much evidence they would put such a 
shoulder to this wheel’ 


[Spnag] Well | don't think ut may be necessay 
this case because I think both governments have the 
resources and the f.. unery to pul this together 


[Snow] But you're going to see President Clinton 1 
the morning. You obviousiy want him to endorse this 
niea, and indeed | imagine, to commit more tha 
endorsement’ 


[Spring] Well certainly President Clinton and the US 
administration have been a tremendous resource 
both governments and to both communities in Northern 
Ircland for the last number of years, and we oPviously 
wil! de hoping for thei help in the future as well 


[Snow] We are al a very serious pom, are we fot 
because your relationship with the Unionists, or theirs 
with you, appears to be at an extraordimaniy low ebb 
and indeed it doesn't seem as if you're getting much 
further with mending fences with the British’ 


[Spring] Well in relation to the Britwh, the reality of 
course 1s that we have to work together in partnership 
There will obviously be differences in priorities at times 
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bul not withstanding thal. both governments have to 
work together and | have no hesitation in saying that 
thal 1s my intention. Obviously | would prefer to have a 
better relaonship with the unionist parues, and | think 
that will happen once we sit down across the table and 
work together in a rcasonable fashion 


[Snow] How would you characterize the position at we 
look af mt tomght — the Brush Government looking 
for elections, you looking for a Dayton, Omio-type of 
cncounter and no agreement on either’ 


[Spring] Well | unk whal is necessary is we get into a 
situation, as we have described, of where we can move 
onto the mululateral track where we can discuss the 
prospect for clecuions and the prospect for acgotiations 
and sec if we can mesh the two together 


[Snow] So you unk we could go through on bow 
wacks, have a kind of Dayton talking shop. and clec 
bons’ 


(Spring) Well | think we've got to get together to 
discuss all of those issues and sce if can Dring about 
a solution to the present impasse that exists 


FRIS-WEL -96-027 
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[Snow] And ict mec c.arnfy that whal you mean is not 
necessarily a round-table thing. oul everyPady Neing in 
the same building and talks going on in different rooms 


(Spring) That's nght, providing the facies as i 
happens four of five of the partics are alrcady using 
the facilities in Stormont, the fachues that have been 
especially furnished for this type of situation, so what 
we want to do is get the rest of the patties into this 
butlding and have those type of mectings. yes 


{Snow} But do you also want a hind of Holbrook figure 
Ambassador Holbrook who held the mag in Dayton 
to do so in Stormont’ 


[Spring] Well that may not be necessary | think that 
the Secretary of State and mysclf would certainly be 
capatic of carying on the proceedings and ringing 
them t fruition 
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Germany: W aigel Stresses Need for G-7 Reform 


400802130096 Bonn INTERNATIONALE , OLITIK 
m German Jan 9 pp $$-62 


Arucie by Federal Finance Minister Theo Waigel: The 
G-7? Cooperation Process: The Future Requires New 
Thinking 


[FSIS Trarsiated Text} In view of spectacular economic 
nd Mionctary polucy events last year, Cooperation of the 
seven Major industfialized natons within the tramework 
t the G-7 (United States, Canada, Japan, France. 
Creat Sritain. Italy, and Germany) \ias come into 
the focus of public interest again. The drastic slump 
of the dollar has affected Many countfics cconomi 
prospects, monctary fluctuations some of then 
consider atic have ctcated doums about the staml's 
! the miternational financial system. Some people 
see in these developments an crxampic of the present 
impatence of the large currency countries and thus 
aso of the Group of Seven vis-a-vis the apparently 
too powerful financial markets. Insufficient Cooperation 
in supporting the pecessafy adjusimet.t measures im 
Mesico has burdened the G-? coordination mechanisms 
RegasJing the summit mecting state and 
Chiets of government, it has also been criticized that the 
C-7 is no longer representative and has lost influence 
hoc ause world cconomec and geopolitical weighes have 
changed im fecem years 


! the heads Oo; 


In the final analysis, this assessment 1s based on a fun- 
g and purpose 
cooperahon within the G-7. Cooperation within the 
G-7 « oot metitubonaliy anchored of Phased on fixed 
agreements, nor docs ! clam to he a forum deciding 
giohal problems. it us rather based on the simple real 
iwalbon that, given the close world economic entwine- 
ment, cconomic, Monctary, of trade polhcy measures of 
lage countries may have repercussions on thew part 
ner Countries ( spillovers ). If these repercussions are 
negative, they may touch off countermeasures by the 
countries concerned, so that ullumately ali Countries in a 
downward spiral achieve worse results compared with 
the starting position. The conclusion ts wats: It ts only by 
carly agreement with the major and important economic 
partner countries thal satisfactory national and giohal 
cconome and monctary %olicy results can Pe achieved 
This realization has been generally accepted step by step 
following the collapse of the Bretton Woods fixed rate 
system im the carly 1970's and has become the basis of 
the present close and trusting cooperation of the oun 
ines represented in the Group of Scven 


Jamenta! rusunderstanding of the meania 


’ 
ae 


Alter the dolla standard was abandoned, and the fined 
rate sysiem collapsed, all parties involved were aware 
that a return to a fined rate system af a worldwide 


GERMANY is 


evel woud fe unrcalistx and profally not cver 
sura®ic. However, af the same tumec, the wish for of 
derly conditions al the iwicrnauonal financial Maicts 
was so Mg thal shortly allerward, the timance munaicts 
of the United Stes, Germany, Great Brita 
and Japan met al uregular 
iems of the international cconomac and ‘honctaty sys 
tem. This form of o WeTalhon Toceived 4 Hew Quality 
when the former French tinance momisicr, Valery Gis 
card d Estaing. became president and, in 1975S, invited 
his Counterparts from the Uniried States. Japan, Great 
Britain, Italy, and Germany for taiks on world ex 
problems of current interest. Thereby intcraat 

OPeT 27001 1 C OOTTIC and monetary Posey Miatickys Was 
lor the first ume given top prrotity and Was roaop 


nictVails tO discuss prot 


nized as a central clement of international Coopecrat 
All parvcipants considered the summut talks mitiated 
by Giscard d Estaing as useful and continued the: 
subseguent years on a broader basis. The mnclusion of 
Canada several years later led to the current torr 
structure of the G-7 cooperation 


The G-7 agenda, which was orginally contined to 
nomec and monctary policy topics, has heen gradually 
cxpande) in the course of the years. On the one hand 
this was a result of the mectings of the beads of 

aml chicts of government, which were successful f 

the start, Put on the other, a result of the fact that inter 
havional institulons often ded not make real progress 

dealing with important issues, and the G-7 often gave at 
impulse for further international discussion. Examples 
of this are probiems of international development ad 
in particular the dc strategy, trade issucs, wternationa 
cavironmental policy Cooperation, and terrors: 
thus large variety of topics, i ts 
G-7 should today have two lines. The first line ts « 


‘ . : 
lorntral Yank 


Cnivet 
niv comsimient thal the 


craton at the ievel of finance ministers af 
governors, and the other line is the annual summit meet 
ings of the heads f government. The 
G-7 mectings at the political level ave complemented by 
regular and confidential mectings at the level of cxuperts 
(personal commissioners of the heads of state and chicts 
of government Sherpas ano deputies of the G-7 
finance ministers), which prepare the topics to he dis 
cussed at the mectings at the political level In thes way 
a trusting and efficvent circle of talks « 
tinal countrees al the technical level has heen created 
allowing the countries to desl with gloha issucs swiftly 
and informally, and to act quickly at the political leve 
in the case of a cris. From case to case, the 
hanks of these Countries are also involved 


{ state and chocts 


| the iatpe mdus 


> 
cnya 


As a tule. the G-7 finance muniwiers mect with the 
central bank governors three times annually 
Co OTTO and rrnonct ary Poly att arrs These [Alas are 


‘ 
wu “US 
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lacused on ie coomomec situa 
and the situation of the world cconomy. The a shaping 
Girector of the International Monctary Fund (IMF) als 
takes part in these mectings, he cupounds on the IMF's 
assesment of ie geopolitical and monctary policy 
prospects and supplics the analytacal Pases of the G 
7 duscusson. Os the other hand. the IMF there>w als 
represents Ue imicresis of the countries thal do o 

take part wn the G-7 process. meaning im parbcular 
developing Counties and transformabon Countries 


t the G-7 states 


The Role and Reform of the IV} 


The IMF role in the G-7 Process of fimamoc Muenisicts 
and central Dank governors has heen enlarged in recet 
yeas partcularly at the insistence of Germany. Will 
ts giotal mempershup and its comprehensive informa 
bon and knowledge on the situation and deve! mcnts 
m ws meniter states, the IMF is A POSTION, more 
than any other international institution, to analyze prom 


’ 
ioms and weucs in a glohal context. and to 1 | oul 
and pul up for discussion provaash ¢ undecsirahic com 
Gevelopments. Since the end of the fined exchange rate 
system, Gus cconomea and Monciaty monitoring fum 
von ( surveillance |} has formed 
on the IMF. and ut was logical | nvolve the IMF ov 
the monetary poly « 
countries 


Al their moctings last year, the finance munisters and 
central Dansk governors focused on the development of 
the Gollat tate at internatwonal financial and foreign 1 
change Markets, the situation of the world economy, and 
posse reforms of the IMF and the World Bank against 
the Packground of these tw Purthday Is 
view of some oPecrvers Cicessive cipec tations, the re 
suits of the G-7 deliferations on developments at th 
foreign cuchange markets necessarily did ¢ 
unanimous approval However 
imegrated and compics financial and 
markets. (he measures recommenJed | 
COMMeCRAi ators to suppor the dolla’ (such as coordmated 
micrest fate Cults. Massive interventions af foreign c1 
change ma kets, oc taxation of foragn exchange ma 
ket transactions) were cautremely unrealistic Moreover 
the recommend abons dealt 
{ the causes. G-7 
polucy Measures, of Coordinated interventions af forcigr 
cuchange markets can only help staMlize the exchange 
raics, if ey Compiement necessary cconomE Policy 
corrections m mdividuai countnes Reduced | Bis 
mula, Gus Means thal every country must rex 
own responsimlity and pul its house in order Every 
country s conmtriPution to the staMlization of the world 
coonomy will have a sustamaic efiect only if tm Pasa 


mstifutlions 


; rcct “ ‘> 
in cw ’ th ’ ig? \ 
reign cic hange 


the Cs- > Pw scrtte 


with the symptoms. mstead 


statements. coordinated interes! rate 


yrve . 


PRIS-WEL -96-4)7 
& February 1996 


_ ’ 7 ’ . a7 ’ it * 
sta™Mity ne TOSCCUVE COURTTY ts it i c 
> ; a. Ta . r | DA ne . > res _ ‘\ ™ . aT 
s> ™ - ™ + 
aout the « recs COMoCTACI ae COMVITE 


measures suggesiod are in lane with ther own nics 


cconoma stamisty requirements. hi would. for mstance 
cApect one s Partners to take imictes 
fale polay measures if such measures pcopwdizal 


Pafiner s imicrial ccomotmmc satiny goal it ms penct 


ally true that G-7 < TCTAUOR CANM and sl } r 

a suMstitutc | A.LOURTY + OD AUD 

The decisive role of specific cconomec policy rr 
ms as a P?eToguisite for stoic Monctary | ym 
ms has often heen ich out of consdera ry hrs 

who today call for a few verson of the Plaza 

Louvre agreements of 1985S and 1987. reenectivels 

lor a Mamiization of cachange tates. The reduction of 


. ‘ | FF. ' . ° . ° ‘ ; 
citcTnal and imiecTnal imPalances and the Gcctcan c 


cicessively high Colla rate af thal time were only pos 
site Recause all Countnes involved, im particular th 
United States 


any t 


were ready to Pond themecives mnters 
lake specific Pucgetary and monctary | 
cv measures. ft was of immTianece if es contest that 
i United State 


if acd ressuni™ ‘i | f ; STTh i? lum ’ ny | Tx 


specie aly recog 


nicrhalonal COMO afd Monctary sysict 


in view uf the currcat weakness of the dolla, the | c 
States Must primarily have an imterest in cons slits 
mS Halonal AUMCTHY Polk The decline of the vcT 


COOMOTML Savings fal since the cariv | YSU) « » S ret 
centage pownts to 14 percent of GDP tuaday is accom, 
mod hy continuous high current account deficits of th 
United States. These deficits must he financed throug! 
lorengn credits. As a result, the United States as a former 
crediior has 9 recent vears hecome the world's 
demor Japan must force the 


“yes 
pening Of its Market and 
ihe heresy Jaton of its cconomy. Thies ts fot only om the 
interests Of an Open world trade system, Pul als 
micrhal coOMOMY and ullimaticiyv the staliza 
hon of the dollat-yen cuchange tate A setiows cris 
[ the Japanese banking and financial system in recent 
months has heen an additional Purder 


7 


*" Tikk sig? ith imac 


Given the world 


the Jag nese Tifhathial svetet 


Ts Oeeeesary fe Jat mio. me wil? the ha Pict | i 
ncody Panking credits soon and to staPilize tts Pankony 


ath am ial *ysetecTl 


The European G-7 « 


budget COMsOndatION. also with «a veew | 


wuntirics Must ahove all push thers 


Econom and Monctary Union. Given the contunuous 
migh unemployment, measures for a more Heubhic cn 
proyment market are indispensatic in Europe How very 
important employment market imeucs are in the Pur 
pean Come. is Gemonsirated Py the fact that these prom 


cms were given prornty at the European Counc! meet 
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ing of EU heads of state and chicis of government in 
Madnd in December 1995. Germany pursued a strategy 
of ‘symmetrical’ financial poly amed af the contnu- 
avon of budget consoldation and the sumultancous de- 
crease of the tax and surcharge ratio. The Federal Gov- 
crament s cconomuc policy Continucs to he armed al um- 
proving the attractiveness of Germany as a business lo- 
caton. However, employers and trade unions must also 
make thew contribubon, because in global competition, 
flexsbility and cost efficsency are increasingly becomung 
decisive COMpPethon parameters 


National Misconduct 


These implications show thal stable monetary policy re- 
lauons cannot be achieved through closer G-7 cooper. 
aon of even a Coordinated “fine tuning’ of the monc- 
tary and financial poli.y of the countries involved. The 
causes of cxachange rate Muctuations are usually national 
ones, and Gus us the arca where they must be dealt with 
This realization has recently increased worldwide. It is 
also gratifying to sce thal there is now also agreement 
in the United States that the budget deficit must be last- 
ingly decreased. It is certainly also a success of the dis- 
cussion within the G-7 that the discussion in the United 
States on the need to balance the budget has increased 


‘There is agreemen of all parties involved in the G-7 
process that G-7 cooperation im economic and monctary 
policy does not mean “coordimalon of even common 
Gecissons, for metance im the sense of defining certain 
imterest fate of budget policies of even cauchange rates 
The participants cannot and do not want this. After all, 
the players are sovercign states. What must be done 
at the national level must be decided and implemented 
by parlhament, the government, and the central bank 
a home. What takes place at the international level, 
in the circle of the G-7. is primarily a frank exchange 
of opmmon and information and a statement of nabonal 
cconomic and financial polices. Possible undesirabic 
develo ments ae to be uncovered in time and, in this 
way, harmful repercussions on the partners and on the 
world cconomy as a whole are to be avoided 


Those who criticize this form of G-7 COOPeT alion 
a insuffioent should remember the cconoma and 
monetary policy conditions of the carly 190s. Under 
the influence of late Keynesian theories, the late 1970's 
were marked partly by quite controversial ¢ -onomac and 
monetary policy discussions at the international level on 
goveramental control of demand 


ht ws therefore a big success that there is agreement 
im the G-7 circle today that stable monctary relations 
and thus a smooth world cconomx growth can only 
be achieved on the basis of 4 modium-term strategy of 
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budge: consoldation and monctay poluy oncated a 
price statulsty 


Cooperation of the G-7 finance munistcrs and ccotral 
bank governors 1s. however, not confined to cconomx 


and monctary policy meucs. Another topx of G-7 
discussions are basa tsucs of the micrnational trade 
and monctary system, probicms that can cither only be 


solved puntly or can te mrough’ closet to a solutot 
through a common G-7 metative. Te react QUARIY bk 
such prohiems, the capenences made in Commection with 
a setilement of the criss 9 Mecano have lad to @ 
improvement of the coordmation mechani m the G 
7 circle. On the whole, the finance ministers and cena 
bank governors have achieved much in the last 10 to 18 


years 


— In the 1980's, a common de strategy Pascd on 
cooperalion insicad of confrontation was developed & 
solve the Jet problems of developing countries and 
thereby avon’ a criss of the mmtcrnatonal financial 
system and ai the same time pet the det promiems of 
developing counties largely under contr 


— The trade talks in the framework of the Uruguay 
Round have been given csscotial impetus and support 
through the discussion within the ©-7 carck 


— The G-7 also have a decisive share om the deve 
opment ola sMraicgy for the transformat: 
Russia, the other successor states of the former Soviet 
Union, and generally in Central and Eawt Europe The 
includes the initiation of financial support packages 


— Finally, there is the G-7 action plan of Naples of 
the carly shutdown of the Cheraehy! nuclea power 
plant. Granted, this was no financial | 
Cooper alion of the finance munisters om thes ieue made 
it possible to find a solution 


The basis of G-7 COOPeTahon is, 19 addition to agree 
fm. 4 on Dasic CConomuC and Monctary policy lines, the 
readiness and ability of the parties involved to assume 
responsitility, in accordance with the cconome and 
political weight, for the functioning of the international 
trade and monctary system. However. the role of the G 
7 should not be misundersiogd as heimg one of a world 
financier, even though the G-7 respometlity may ale 
require the allacation of financial and Against tis Pack 
ground, the current domestic policy discussions in the 
United States on U.S. contributions to mternational in- 
stitubons, in particular im the arca of development ad 
and to the United Nations, must be viewed with great 
concern. Those who claim worldwate leadership must 
also make an adequate Contribution to financing relevant 
measures. Despite national adget problems. no indus 
tial country may dodge i's international reeponehulity 


ti ‘i aces If 


>. at Put 
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Active Role of the Finance Ministers 


The cxamples given above of the broad spectrum of 
cooperabon tetween the G-7 finance munisicrs also 
underime the finance munisticrs lager role m the 
framework of imernabonal Cooperabon and in paroculal 
m the scope of the sumemut process. After the collapse of 
communism. nabonal security imicresis ae dctermuncd 
jess and less Dy mulstary allsances of tradsonal foreign 
poly consideravons. The globalization of national 
cconomes and the resultant dependence on cconomax 
developments in other Counties have rather mercased 
the interest im codecision on financial, monctary. and 
cconomx policy protierns and have thus strengthened 
the finance munisters importance regarding formgn and 
European policy. it is therefore only logical that the 
finance munisters should assume an mmcrcasingly active 
role if mternavonal Cooperabor, ts also manifests 
uself im the preparation of the mectings of the G-7 
heads of state and chicis of government and the finance 
ministers’ participation im these snectings. This holds 
equally true for the EU 


Unlike the moctings of the finance munisters. the mect- 
mgs of the heads of state and chiefs of government serve 
the informal cachange of opimon and the discussion not 
only of basic world cconotax protiems., but also of in 
ternational politics of current imicrest. However, here 
too, the point 1s not to make formal decisions. The G- 
7 heads of state and chicfs of government do not sce 
themscives as a global decissonmaking body of a sor 
of “world dwectorate.” Therefore. the benefit and sux 
cess of the summits do not manifest themecives im spe- 
cific decusons so much, Dut rather in the development 
of common basic positions and a strategy to mect the 
challenges on the road into the 21st century 


Al the recent Halifax summmuat mocting, the heads of state 
and cluefs of government adopted proposals for a reform 
of the IMF and World Bank that had heen drafted by 
the G-7 finance ministers, and started an intensive re 
form discussion in the Bretton-W oods institutions They 
also made important suggestions aimed at improving the 
combating of poverty and solving cnavironmental prob- 
lems. The G-7 proposals on the IMF and the World 
Bank have been discussed by the responsible bodies in 
recent months and have in part heen implemented 


Despite fundamental changes in the world cconomy. 
which have also upgraded the cconomic weight of 
individual non-G-7 countries. the G-7 has remained 
the central discussion forum especially for probiems 
of the international economx and monetary order i'n 
addition, these countries will be adic to give further 


important impetus in regions where they do not have a 
domunating influence. They can. for instance, sumulate 
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ihe Cult om Giscusson pracess on pose reform of 
the UN system 


Over the longer term, the G-7 cooperabos pracess will 
also have to change. The mmpicmentabos of the Euro 
pean Economax and Monctary Union will upgrade the 
weight of the EU, which ws already represcoted a the 
annual sumeui mecungs by the presadents of the Bur 

pean Council and the Commusmon. The threshold coun 
wes that we developeng fast cconomucally should te 
involved if imicrnabonal Cooperation to a larger cxlent 
and should thus contribute an adequate share to cnsurnng 
a stable imernatonal trade and monctay system. Intial 
conclumons have already been drawn from the changed 
world cconomx framework condom m that Russa 
has heen included im the polstxcal part of the summut 
process. However, the mcluwon of Russia in the cco- 
nomic and monctary polkcy Cooperahon of the G-7 will 
only be possible and acceptabic for all G-7 countries, if 
and when Russia has grown out of the role of a recerver 
country — for instance. regarding prodiems of financial 
assistance for the Wansformation process of generally 
development policy Cooperabon — ahd pursucs situla 
imterests as the current G-7 countries im these and other 
central monetary policy matters 


For the ume being, the G-7 cooperation im rts present 
form of the mectings of finance munistets and central 
hank governors, on the one hand. and the annual 
summit mecungs of the Prads of state and chicts 
of government, on the other. remam a central and 
indispensable clement of imternational Cooperation 


Germany: Retrodt Presents Annual Economk 
Report : 

AUORI2103196 Mame: ZDF Televinon Network 
m German O810 GMT 2 Feb 


|Goveramen Statement Py Federal Economacs Minster 
Guenter Rearadi in the Bundestag in Bonn — live) 


[FBIS Translated Text) Madam President. ladies and 
gentiemen: In lene with the Statlity and Growth Law 
the Federal Government presents 1s Annual Econom 
Report 1996. i comes at a difficult ume. The unemploy 
ment statistacs released taday illustrate ts particularly 
drasucally. What is parucularly alarmung in the contest 
is the dynarmmem of the increase. Regarding the unad 
justed figures, unemployment has increased Py 80 (0D 
compared with last year. The figure of 4 mulhon un 
employed has been clearly exceeded The employment 
market situabon requires extraordinary cfforts and e1 
traordinary measures The Annual Economic Report and 
the action program are to contribute to tus They ae 
intended to open up sew employment opportumbes and 
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to strengthens confidence im Gur saxecty + atulity to cope 
with the future. The central messages arc 


First, we will overcome the prescet growth teak 
meaning we will have more dyrateem m the course 
of ive 


Second, growth alone will, however, sot he suffkocm 
for a Clem success im the fight against unemployment 


We nced priority for employment mm political action 
including in wees thal we did oot dare touch m the 
past. We need priority for employment im the hchavect 
of enployers and wade wmons and the sccial grown 
and we need prornty tor employment as a gundclne of 
a common straicgy thal we ae planning to mmplement 
m he ahance for employment and a secure future 


| applause | 


Therefore, the Annual Econormec Report ts titled Prority 
for Employment 


Ladies and gentiemen, the rcasom icading to the 
present employment market situation have heen ana 
lyzed clearly and wm detail. (hur asscesmrent comcides 
with that of the Council of Experts whom | wish to 
thank for thaw work from thw rostrum A sumber 
of factors has burdened and continucs to burden the 
employment situation such as the revaluation of the 
German mark, the uncapectedly high pay agreements 
last year, and the clea slowdown im the construction 
mdustry this year 


In addition, we have external trade challenges, the 
giohalization of the markets, the opening up to the East 
the emergence of new, strong Competitors 


All Gus ss 90 longer the description of croix develop 
ments of empty political talk. These are developments 
ladies and gentlemen, thal concern every citizen's work 
life. In the next three decades, an additional | 2 Dillon 
people will compete for jobs worldwide The pressure of 
competbon on ligh-wage locations such as Germany 
on our Companes and employees is increasing It would 
he wrong to react to this by means of protechonimem. We 
caa only withstand such pressure if we abolish the many 
obstacles to growth and employment in our country. On 
the other hand, we can only take the opportunities of 
globalization by means of modern production and hy 
means of distribution systems thal do fot overtask our 
Companes 


Ladies and gentiemen of the OPPoOMvOR, you sometimes 
smplify Qungs. You simply claim that the coalition has 
failed during its term in office 1) years — to carry 
out the necessary reforms [applause| This ts somplictic 
thinking. 4 simplistic pattern. It is atolutely wrong. ht 
s Correct that you have pul oPetacies im our way again 


GERMANY 19 


and aga when we were about to staf the ecoemey 
reforms. [shouts applause] 


You know very well that 4 povcrament canoe pus anice 
tull employment and thal uncmployment im our Country 
has as Many Causcs a6 authors (har colizens know very 
well wha the comrutom of the opposition to the » 

called madera ccomommc polkcy mean. Those who dea 
selectively with one of tw 
wuttong social wellare Costs to Laapayers 

notteng. ladies and peotiemen |appliausc! 


> asus rh 40o-. lacs and 


will a thecve 


Whe would diwpute that we ate facing partculaly 
Gittcult challenges im view of the Mg micrastiwonal 
cconome changes and m commection with Corman 
unity. InflesiMc work times. lithe feutulty for wage 
agrcemenms, complicated rules on Protection agunst 
Jumisal Who would dispute that people looking for 
work have fewer opportunities bere Anyone saying 
wah a thing docs not Have a clue Anyone wh 
says thes docs not really have any afgumecnts and 
the volume of your mmtercephom, Mr Fischer. does 
mot say anything about thew correctness The services 
offered Py our social system ate unparaliciod anywher 
cise mm the world Who would diwpute that we have 
reached the limes of fundatlsty and the limits of the 
burden we can place on employers and employees The 
only thing that I can tell you, ladies and pevilemen 
of the opposston, us that those who Puild up taboos 
will rusk having the welfare state collapse wnder the 
sxtal burden. These who underestimate the wxsal 
changes in our society and dicrada them with populist 
aguments, those who prefer to anhownme cipensve 
chafitiees invicad of uncomforahc truth. have net 
undervioad the situation And the current dchate on carly 
retrement 1s an cuamplc of this. Ladies and penticmen 
the caper! council, renowned international metitutons 
such as the OCD. the IMF. and the European Counc! 
agree with us that a package of Measures ts Necessary bh 
atueve a static currency and Dalanced pullin Pudgets 
lower taxes and fees, the government's withdrawal from 
industry, more Meaiility on the labor market. and in the 
pouds and capital markets 


Ladies and gentlemen, things must be called by thew 
proper names ft is the opposition that has Mocked 
semuiic approaches for more employment I was you 
who have prevented the corporation tax reform from 
coming into effect on | January 1996. [applause] With 
itis you have given away the chance of giving a wgnal 
to investors in Germany and given away the chance for 
more people to have jos A signal that we would have 
needed applause) You are to Mame for that, ladees and 
gentiemen You resected our proposals for more ficrhic 
work times. Instead, you suggested regulations that arc 
even more resirxtive than those comtamed in the 1948 
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Work Time Act. You only wanted to agree to longa 
Galy work Umes woth he caupress approval Dy the wage 
round partincr, and then you would only agree to a0 
adduonal two hours. Ladies and gentlemen. thew ac 
the measures, Gus 15 the defensive poston thal prevents 
future-onented jos | applause) 


Let me give you another cuanple Take the energy 
consensus talks. You made ther fail twice, thus making 
te famework condmons for » senutlc cncrgy mt 
worse. Sometumes | get the umpression thal you made 
them fal to get your own back on Mr. Schracder. That 
ms the real background 


You we creating acw Diocks Dy mresponwtly calling 
the Economic and Monetary Union (EMU) a program 
for he destruction of German jot. Mr. Spoecn, who is 
among us taday, 6 the spokcaeman of seach statements 
EMU is being used in the clection campaign to under 
mine af agroement that was reached by the partics in 
Gus parliament not to attack one another with Euro 
pean issues and not to pull these things into the cle 
bon campaign. [umntclligiMe interyectioms| We mai 
tain cur position that EMU must he realized within the 
ume schedule and by meeting the convergence criteria 
Anyone who calls this a job destruction program is to 
blame for the loss of pots wn Germany. lappizuse] 


All | can say ws that woth the Groen partner  dewres 
the SPD is caught in a dilemma between, on the ox 
hand, undeniable nevessity, whech many of them realize 
and small groups of whom also acknowledge. and 
on the other hand, ideological constraints which, for 
clectoral and tactical clectoral reasons, cannot be thrown 
overboard. They are ghost riders, all of them political 
ghost riders, and that is the last thing we need im this 
situation 


Ladies and gentlemen from the opposition, take an 
caample from the trade unions. The trade unions have 
realized the scriousness of the situation, and they we 
playing a constructive role. By means of the alliance for 
labor and economic security, we are together umproving 
our chances of effectively comPating unemploymen' 
| commder the accord concerning the 23 February 
chancellor's round of talas an important social political 
step forward. The results show in an impressive manner 
that politics, the trade unions, and the cconomy we 
proceeding im the same direction. The chancellor's 
round has provided a framework for Netter investment 
condivons, a more flexiMe organization of labor, nce 
impulses for research and development, and moentives 
for education and re-education. That ts an agreement 
feache, by politics, the trade unions, and the economy 
What i important, ladies and penilemen. is that the 
rection we must take has heen defined. that the alliance 
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lot Lamar provides a platiorm upos etuch ec cap Puld 
and hat upom (es platiorm, wpos the program that has 
oevelped. we ca Bow ubderiake spook Sra 
Lahes and peaticmicn, you were oot there ft Oe oo 
Thes alliance ts quite emportamt for ow Country, and thal 
m what Counts. [applause] 


Wah the acbon program. the government ts assurmng its 
share of respomeitity. Of course. we well not manage 
© <Teate adequate cmploymem icvels and Palanced 
budgets mm one go. OF course we Cannot revitalize te 
wxtal state and resolve coological proticems af the same 
ume. Bul the aon program mu a decurve wep m tx 
ngit direction, and that « also the way fon viewed 
cutude 


Lades and pentiemen, | understand « when the track 
sons Go het agree wrth every@ung, for caamplc when 
we wish to curh the rong capendsure on health hol 
days, civil servants, and unemployment henein. In any 
case, | have greater understanding for these concerm 
than for the oppowbons accusatboms and alternati~: 
suggesiioms, imofa as these waggestions ae dicermiic 
Mr. Schroeder »s dreaming of Helmut Schrmdi's m 
flaiven cure of the 1970's. Mr. imame mmdsetenct! and 
Mrs. Matthacus-Mayer are saying the opposte Mr. La 
fomtamne has messed the Macro-cnentaion of politics 
and Mr Moosdeort ts calling iw a Mia TO-Pw ogi arn His 
suggestion about lureng foreign mmvestors to Germany 
hy Meam of tak comoessioms shows the confusion m 
the SPD's ranks. This condition is also reflected mm the 
SPD's 10-pount plan, half of wtach comsists of appeals 
to the tariff partners. Ladies and gentlemen, you ae 
also wrong to demand that the Bundeshank be held re 
sponutic for Labor policy. He who keeps saying that the 
Bundeshank should reduce interest rates shows that he 1s 
not really concerned for thus institution s independence 
He who wants a state mark and Eurocurrency must de 
fend the Bundeshank. He cannot keep saying + hat the 
Rundeshank should of should nat do. And he must not 
ruin soceety's great trust on the Bundeshank's policies 
Mr. Scharpeng. your idca of tightenmg our borders im 
wider to reheve the German labor market ts also mms 
taken. Law werk, you. Mr. Lafontanc, announced you 
would give Mr. Hintze a bible as a present | suggest 
that first of all, you read wp mm that bulie about the con 
fusson of tongues connected with the Tower of Bate! 
and its comeguences Ladies and gentlemen from the 
SPD. you have nerther 1 clear analyse, for a concer 
nor suggestions. You talk about everytlung and noth 
ing. From an coonomac-poliical angle, you are a how 
for tus country, ladees and gentiemen [applause] 


in contrast, the Poederal Goverament i asng clew 
unammgucus language (hur achon program is Pased 
om tehaMce guidelines. fm a Comet that will od 
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was the success of our cconom 


[applause] 


ind financial policy. 


We will continue these successes, and despite the huge 
task of consolidation, we will abolish or decrease taxes 
thai have a negative effect on performance or employ- 
ment by January next year. Despite the harassing fire 
from the laender, we will start reducing the solidarity 
surcharge by the middle of next year. [applause] This 
will ease the burden not only of medium-sized compa- 
mies, but of all citizens, and it will strengthen private 
consumption. 


Regrettably, some people do not hesitate to call the 
clear accords of the solidarity pact into question, out 
of purely egoistic financial interest. They even fan 
discussion on distribution between the east and west 
again. [shouts] Our citizens are realizing this -ver more 
clearly. We say very clearly that the sew laender 
were and will continue to be supported by us. The 
decrease in the solidarity surcharge will change nothing 
about this. [applause] Those who maintain something 
different polemize. [shouts] We only want the revenues 
that the lacnder, owing to our country’s fiscal policy 
constitution, do not have to transfer to the new laender 
any more, to be returned to those who pay the taxes 
— to the citizens in the east and west of our country 
This is what we want, ladies and gentlemen. {applause} 
The solidarity surcharge is the beginning of a policy of 
consistent tax cuts. 


We will take another big step toward a simpler and 
more achievement-oriented tax system by means of 
a comprehensive tax reform at the beginning of the 
next legislative term. And we will prepare this during 
the present legislative term. Parallel to tax reliefs, 
we will stop and reverse the trend of growing social 
contributions. It is our aim to reduce these contributions 
to below 40 percent by the year 2000. | know that 
this is an ambitious aim. But the refinancing of non- 
insurance services via higher taxes is far from being an 
ideal solution. The way toward lower contributions must 
first go via cuts. We have to act where things have gone 
wo far. The reform of the carly retirement scheme will 
be an important step in that direction. Further steps are 
necessary regarding occupational disability pensions. 
And | would seriously like to ask you whether it is 
really an attack on the welfare state, if we want to slow 
down the dramatic increase in costs, for instance for cure 
breaks. Three weeks of time off for cure breaks every 
four years, instead of four weeks every three years. That 
must be possible with a responsible handling of social 
insurance contributions. That must be a reform that one 


can support. 
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Betier use must be made of the existing job opportu- 
niles in Our Country. Thal is why we want to make 
the bridges between unemployment and the labor mar- 
ket more stable. Let me give you two examples of 
this: Offering unemployed people traiming Courses 1s not 
enough. Trainee programs th2! integrate the unemployed 
in new jobs gradually would often be more effective 
And another thing: The acceptability of jobs. Employ- 
ment offices need clear guidelines teiling them what new 
jobs individual unemployed peopie can be reasonably 
expected to accept. In future, one should look toward 
the real job opportunities, which means the achievable 
income. That ts not a reduction of the wellae state, 
ladies and gentiemen. It is a way toward getting people 
out of unemployment and helping them get a job. And 
that is the path we will travel. [applause] 


What also needs reforming 1s the very complicated 
reguiations On protecuuon against unfair dismissal. An 
employer cannot be expected to study the law for 
two days to find out whether he can lay somebody 
off tor personal reasons. No wonder that small and 
medium- sized companies shy away from taking on 
people. And I also consider it unacceptable that labor 
legislation threshold values make no difference between 
part-ume and full-tume employees. A small company 
with 21 part-tume employees 1s thus burdened with far 
more regulations than a company with 19 full-ume 
employees. This goes from the number of company 
representatives, to informing staff on the economic 
Situation, to claims under the social plan. We will 
change this, and I do not know why you have to shou 
and argue about that. These are goals and demands that 
you talk about every day, and when we are about to 
implement them, you keep interfering and act as if you 
do not want these things. Onc has to be credible in 
politics, not polemical. That is what counts. [applause] 
{unintelligible interyecuions}] We also see additional job 
opportumues in the field of household and tamily- 
oriented services. There is an cnormous demand there 
We want regular jobs to be created tn households. The 
precondition for this is that we make the tax conditions 
more attractive and reduce bureaucratic obstacles. So 
far, you have disqualified this, referring to the so- called 
home-help privilege. But sometimes a late insight 1s a 
good insight, ladies and gentiemen. In our efforts for 
more flexibility in the labor market, we have to rely on 
the wage round partners. The Alliance for Labor is a 
good start. 


It is good that industry and labor are willing to create 
special wage agreements for the long-term unemployed 
who return to work, and that they will think about 
creative solutions, such as overtime regulations. In my 
view it would be even better if they were able to reach 
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concrete agreements and sensibie, employment-onented 
wage agreements. [applause] 


The U.S. example shows thal wage policy can make 
4 decisive contributon to the creation of new j0ds. 
[ummtelligibie interjecuons) | am not saying thal we 
should blindly imutate those examples, far from thal. 
Just listen to what I am saying. Take a more discerning 
view and stop your polemics; black and white — these 
ase the cliches that dominate your way of thinking. Yet, 
we all know that there is no ideal path leading to the 
solution of cur employment pro‘iems, thal we must 
think in a more discerning way, and thal we must use 
all the possitilites and proposals that make sense to us. 
Polemuical statements and shoutung will not create work 
for anyone in Germany, Mr. Fischer, you must finally 
understand that. | applause] 


Ladies and gentlemen; ici me return to the United States. 
There, the two sides that conclude the wage agreements 
respond very strongly to company efficiency by linking 
pay to productivity, and by offering wages thal are 
much more differentiated than those here in Germany. 
And the result is, at first glance, impressive. Forty 
million new jobs in the United States since 1980, and 
a significantly lower rate of long-term unemployment 
than in Germany. [unintelligible interjections} | know 
very well that many of these jobs are poorly paid and 
offer no of only very little social security. We cannot, 
and nobody wants to imitate that example in Germany. 
Nevertheless, what we can learn from it is thal greater 
pay flexibility would improve the employment situation 
in Germany too, without immediately creating the so- 
called working poor. We must take over individual 
elements from what others are doing better than we. 
This, ladies and gentlemen, would only benefit our labor 
market. [appiause} 


The annual economic report and the action program 
of the Federal Government are part of the alliance 
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for work, and they provide one substantal clement 
to this alliance for work. We have set ourscives an 
ambitious objective, namely to halve uncmployment 
uw, this country by the year 2000 [laughter]. That is 
a difficult goal to achieve — and i 1s not funny al 
all. One must define ambitious objecuves if one shows 
responsibility for the situation in this country, and try 
everything thal can help achieve this objective. We 
now want to create conditions to enable our country to 
successfully meet the challenges 1 will face, and be able 
to use the chances of future changes everywhere in the 
world, changes that we can feel day afier day. We must 
be the pioncers in Europe in this area. This brings me 
again to the European Economic and Monetary Union, 
which must be launched as scheduled without failing 
to meet the convergence criteria. | say again thal those 
who indulge in cheap polemics in this connection will 
wrong all working people in this country. [applause] 


Ladies and gentlemen; stable public finances, stable sys- 
tems of social insurance, stable moncy, and reliable 
framework conditions — these are the essential con- 
ditions for turning this Union into a permanent commu- 
nity of stability and growth, for making sure that Europe 
will give incentives to the world. Germany bears great 
responsibility for it, and I think the opposition should 
also recognize this responsibility. We expect the laender 
to subordinate their separate interests to these supreme 
objectives. 


The 1996 annual economic report is more than a report, 
it iS a Program, an action program, an important step that 
must be followed by new steps; it is a great challenge. 
The people, the economic community, in particular, 
have waited for this signal. Ladies and gentlemen; based 
on the alliance of work, we will proceed with great 
determination on the road on which we have embarked. 


[applause] 
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France: De Charette on [FOR, War Crimes 

In vestigation 

BRO702135796 (internet) French Ministry of Foreign 
Affairs WWW in French 6 Feb % 


{Interview with French Foreign Minister Herve de 
Charette by unidentified reporter of Europe No. | Radio 
in Paris on 5 February) 


(FBIS Translated Text] [Reporter] The Bosnian Serbs 
litle by little are beginning to accept that the UN 
war crime investigators must do ther work. Yesterday 
they admutted that the thousands of Muslims that were 
missing in Srebrenica had been killed. Did Herve de 
Charette demand that the perpetrators of the Srebrenica 
massacres be prosecuted and punished? 


[De Charette] France's policy on Bosnia-Herzegovina 
has always been extremely clear — namely, to help the 
poor Country torn by an atrocious civil war to rediscover 
the way to peace and also, of course, make sure thal 
the perpetrators — all of them — of crimes during 
this period be tried by the International War Crimes 
Tribunal. Of course, it will be necessary to act quickly, 
but above all it will be necessary that the procedures 
be followed, that the suspects be brought before this 
tribunal, and that justice be done. 


There can be no peace based on the fact that people are 
closing their eyes to the atrocious crimes perpetrated 
during this period. 

[Reporter] So, to achieve this, you want IFOR [Imple- 
mentation Force] to help so that the culprits can be ar- 
rested? Does this not mean diverting it from its main 
task? 


[De Charette) Of course, its main task is to be an 
interposition force, to guarantee that the elections which 
will be held over the coming months proceed normally, 
in short, to organize the gradual return to peace. 
However, I do want to insist that it is also [POR's task to 
respond to the demands of the The Hague’s International 
War Tribunal investigators. 

France: De Charette Interviewed by PRC Reporters 


BRO702160596 (Internet) French Ministry of Foreign 
Affairs WWW in French 7 Jan 9 


{Interview with French Foreign Minister Herve de 
Charette by unidentified Chinese correspondents in Paris 
on 6 February, on the occasion of his trip to the PRC] 
[FBIS Translated Text} [Correspondent] What role does 
China have in France's Asia policy’ 

[De Charette] The French head of state, when he 
received the French diplomatic corps on 4 January, said 
he wanted to establish a “lofty Asian policy” in which 
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China would, naturally, have a key role to play. When 
I met with French ambassadors in September, | myscel! 
stressed the desire of the French Government to make 
the Asian continent the “new frontier” of its forcign 
policy. That is why | was cager that China should be 
my first Asian visit. 


Mine is the first official visit by a foreign munister 
to China for five years. However, there have been 
an increasing number of French-Chinese diplomatx 
mectings im recent years, such as the visit of [former] 
Prime Minister Edouard Balladur in April 1994 and the 
official visit of President Jiang Zemin in September 
1994. I personally met with Deputy Prime Minister 
and Foreign Minister Mr. Qian Qichen on i! January 
1996, when he was here for President Mitterrand’s 
funeral. Last year there were many technical ministerial 
visits between France and China, and since May 1995 
three members of the government have visited China, 
including the agriculture minister and the foreign trade 
minister. 


China and France, as permanent members of the UN 
Security Council, have world responsibilities. Their 
vocation and role goes beyond just the region of the 
world they are located in. That is why France wants 
to join China in a global concertation on al! major 
internauonal topics. 


Economic relations between China and France are an 
absolute priority for our Asian policy and we want to 
develop our cooperation actively at this level. However, 
France still has an insufficient presence and we must 
therefore improve our knowledge of your country. We 
are looking to develop trade in a balanced way so that 
France can acquire a position on the Chinese market 
in line with its position as the world’s fourth largest 
exporter. Our current share of the Chinese market 1s 
unusually small and we must both make every effort 
to change this situation. Certain French companies had 
major successes in 1995 in diverse areas bul especially 
in the sectors of energy and cars. However, we still have 
a lot to do and the government is encouraging French 
companies to set up in China. 


{Correspondent} What is the purpose of your mission to 
China? 


[De Charette} I will be in Beijing on 7-9 February. My 
schedule includes, of course, political meetings and the 
traditional meeting with the French community. Then 
I will have a working meeting with Deputy Pnme 
Minister and Economic Affairs Representative Mr. Li 
Langing. To see for myself the real situation in China, 
I will then visit the regions. On Saturday [10 February) 
I will be in Xian, where | will visit an acronautics plant 
and the foreign language institute which gives French 
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courses, and then on Sunday | will go to Canton, where 
1 will be received by the provincial authorities 


The primary aim of my visit is to give new impetus to 
our bilateral relations. This will give us the opportunity 
to exchange political views and also to develop eco- 
nomuc and trading relations between our two countries 
France wants to step up its presence on the Chinese 
market, which looks very promising, and the govern- 
ment will be encouraging French companies, especially 
SME's and SMI’s [small- and medium-sized enterprises 
and industrial groups] to set up shop in China in greater 
numbers. That is why | myself asked to be accompanied 
by a delegation of businessmen. : also intend to raise 
the issue with my interlocutors of the perspectives for 
technical cooperation and the development of cooper- 
ation between local partners in both countries. As you 
know, France has the best reputation in the world, not 
only for the quality of its technical experts, but also for 
the honesty and openness of technology transfers with 
is partners 


[Correspondent] What do France and its European 
partners think about economic development in China” 


{De Charette] France greatly admires China's efforts 
to develop its economic potential. The success China 
had in 1995 in avoiding the risk of overheating by 
moderating growth and limiting price rises is quite 
remarkable. France hopes that the targets set for 1996- 
2000 (8 to 9 percent annual growth and less than 10 
percent inflation) will be just as successful. France 
is also impressed by the progress made by China 
at the level of economic liberalization reforms. The 
financial, banking, and tax reforms al! lead the way 
toward a better integration of China in world trade, 
and we are prepared to cooperate to help develop 
them. In the economic development of China, France 
sees perspectives for establishing a real economic and 
technological partnership. Lastly, we want to strengthen 
our cooperation with China in the field of training in 
government and economic administration techniques 


France fully supports China's application to join the 
World Trade Organization insofar as what 1 has to of- 
fer, notably in the domain of tariffs, can be accepted 
The liberalization measures announced at the APEC 
[Asia Pacific Economic Cooperation) summit by Presi- 
dent Jiang Zemin (the lowering of customs duties) bear 
witness to China's desire to progress toward a greater 
respect for the rules of international trade. However 
there are certain difficulties that still need to be over- 
come to conclude the negotiations, such as free access 
to the Chinese market, developing country status, non- 
discrimination, government procurement contracts. . .d 
trading nghts 


FRANCE 
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{Correspondent} Is France prepared to take its European 
Partners to the “new Asian fronuer?” 


[De Charetie] The EU feels China to be a great partner 
and enjoys healthy dialogue with it. There are specific 
cooperation progra’’s between Europe and China, espe- 
cially in the fields of aid for development and training 
In 1985 a framework Cooperation agreement was signed 
and this was recently strengthened by the conclusions 
the Council in December 1995. The Europe-Asia Sum 
mut, the principle of which was supported by Singapore 
and the French presidency of the EU and which wil! he 
held in Bangkok on | and 2 March, proves the desire ! 
develop closer ues and a “new partnership’ between Eu- 
rope and Asia. France is committed to the development 
of economic cooperation between the EU and China 


[Correspondent] How is the relationship between France 
and Taiwan developing? 


[De Charette] France's posivon on the Taiwan tssuc 
is perfectly well-known and remains unaltered. It was 
set out in the communique of 12 January 1994. Our 
relations with China are very important, but that does 
not prevent us from developing trading and cultural tics 
with Taiwan, just like the other Western countries 


France: Agriculture Minister on EU Expansion 
LD0802111996 Paris Europe No. 1 Radio in French 
0640 GMT 8 Feb 96 


[Interview with Philippe Vasseur, French moniter 
of agriculture, fisheries, and food, by correspondent 
Emmanuel Faux; place and date not given—tive of 
recorded] 


[FBIS Translated Excerpt) [passage omutted) [Faux 
Well, let us talk about the prospects — for cxample 
the future integration cf certain countries of castern 
or central Europe, which frightens French farmers. I 


means a lot of potential competitors 


[Vasseur] Change is always frightening. Bul when 1 
was a question of Spain joming Europe, there were very 
strong reactions; and it is true that for fruit and vepctabic 
producers, for example, Spain's entry was quite tough 
— it came as a shock. For other produce, that has not 
been the case. We had a trade deficit with Spain in 
the ficid of food-processing before Spain's entry int 
Europe; now we are benefitting from it 


I have also just come back from a tour of the [name 
indistinct}; | have been to Romania, the Czech Repubix 
and Hungary, where | noticed that our partners already 
have a strong presence. and that if France has om 
presence in those countries, i ‘aill be left out And I saw 
one thing: first, | saw people who have needs. and we 
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can contribute to satisfying those needs; and also, | saw 
people who have a considerable production potential. 
If those people never join Europe, well, they will go 
outside Europe to export, probably with the aid of the 
Americans, and we will find them competing with us on 
the world markets. | think we have an interest: our own 
interest lies in us all making a joint effort so thal we can 
have a global vision more appropriate to our interests 
on the world market. 


{Faux} Well, minister, another word on the burning 
question of the moment: that of the bee/ market. What 
do you think about a ban like the one that three German 
regions have imposed against Great Britain on account 
of mad cow disease, the virus which decimates herds 
and whose consequences for humans are unknown? 


[Vasseur] Well, we have obligations, health obligations. 
I think that when one has doubts about the siate of a 
meat, one has every right to carry out health checks, 
and indeed to prohibit meat imports... 


(Faux, interrupting) Yes, to a ban? 


[Vasseur] | have to tell you — oh, I don't like the word 
ban too much. The word ban sounds a bit like warlike. 
I prefer the word checks, and restrictions, and possibly 
a rejection of produce which would appear to present 
probiems in the health field. I have to tell you that at 
the moment, the Agriculture Ministry's veterinary health 
services are Carrying oul very strict checks on imported 
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meat, because we do not want mad cow ineal cither — 
as that is how BSE-infected meat is referred to — we 
don’t want mad cows in France. [passage omitted] 


France’s Arthuis: Franc-Mark Parity Idea 
‘Unfounded’ 

BROG02152896 Paris LE FIGARO (LE 
FIGARO-ECONOMIE Supplement) in French 
6 Feb 96 pl 


iReport signed “MM.": “Paris Refuses Any Fixed 
Franc-Mark Parity” } 


[FBIS Translated Excerpt) Yesterday French Finance 
Minister Jean Arthuis buried hopes, expressed here and 
there, of a marrage between the franc and the mark 
prior to the scheduled date of | January 1999. Visiting 
the Hotel des Monnaies at the Quai Conti in Paris, the 
minister declared that he considered as “unfounded” the 
idea of fixing the parities between the two currencies 
before 1999. This should have the effect of closing a 
just pascert debate. 


With the ability of the major European countries to 
meet the famous Maastricht criteria in time proving 
problematic, Ulrich Cartielleri, a member of the board of 
the Deutsche Bank, the leading German bank, recently 
recommended that a fixed parity be set between the 
mark and the franc by surprise. [passage omitted] 
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Italy: U.S.-Gern » ‘Complicity’ in Bosnia 
Recoastruction 


BRO702143996 Milan IL GIORNALE in Italian 
7 Feb 9% pis 


[Article by Alfredo Pallavisini: “Germany Gets Its 
Hands on Former Yugoslavia; Italy Excluded From 
Reconstruction” } 

[FBIS Translated Text) Germany is appropriating a 
large part of the business relating to the post-war 
reconstruction of the former Yugoslav regions of the 
newly formed Croatian-Bosnian federation: This huge 
volume of business is reckoned to be worth some $5 
billion, according to World Bank and IMF estimates, 
only for the restorauon of infrastructures; lines of 
communication, and clectricity, water, and telephone 
services (the actual reconstruction, the so-called “new 
Marshall Plan,” is expected to entail investments of 
no less than $100 billion.) And this, only for Bosnia- 
Herzegovina, while there are equally large plans for 
Croatia and to boost the exhausted Serbian economy. 


Bonn’s domination of thes huge investments is the 
logical consequence of the Croatian-Bosnian federal 
government's decision to adopt the German mark as 
the new state's official currency. The duration of this 
provision has not been determined, but it will not be 
brief, though it will not last forever, of course. In any 
case, it was an obligatory decision, being the logical 
consequence of a de facto situation that has lasted for 
at least the past five years, that is, since matters in 
the former Yugoslavia began to deteriorate irremediably 
and the conflict between the various ethnic groups 
resulted in the bloodthirsty and interminable war that 
we have witnessed. 


The first result of the outbreak of the conflict was the 
devastation of the production fabnc of the former Yu- 
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goslavia’s Constituent republics — the devastation, bud- 
gets almost e.urely taken up by mulitary requirements 
and the consequence three-figure inflation rates, and the 
paralysis of trade prompted local governments to adopt 
a strong Currency as their own for their residual finan- 
cial activities and for purchases even of essential goods 
by Sarajevo, Zagreb, and Belgrade. 


Even states not directly involved in the conflict, such as 
Slovenia, chose the German currency as thei official 
currency. This is well known to residents of Friuli- 
Venezia-Guulia who over the years have had to caiculate 
daily variations in the lira-mark, rather than the lira-taler 
(the currency of the Sloveman Republic) exchange raic 
for their purchases of cigaretics and gasoline across the 
border. 


It is difficult to say whether the decision adopted by the 
provisional government of the Croatian-Bosnian-Serb 
Federation was duc to the objective need to hitch up 
to a stable and strong European currency, rather than 
an act of gratitude to the Bonn government for having 
advocated, in 1991-92, international recognition of the 
new states (thus ultumately facilitating the outbreak of 
civil war, many people claim.) 


Certainly Germany starts with an advantage in the 
management of the moncy and orders to set back in 
mouon the devastated ecenomies of the states that 
emerged from the dissolution of the former Yugoslavia 
Not only, it should be noted, in Bosnia-Herzegovina, 
but also in Croatia and Sertia. The first result of this 
“alliance,” achieved thanks to U.S. complicity, has been 
the transfer from Trieste airport at Ronchi dei Legionan 
to Zagreb of the cargo aircraft traffic carrying logistical 
aid to the troops of the NATO military contingent. This 
entails the transfer of business worth $3.2 billion. Yet 
again Italy is left empty-handed 





report may contam copynghted matenal Copying and 


| 1s prohibited without permisswe of the copyngh owner 








pa CYPRUS 


Cyprus: UK Statement on Troop Movements in 
North Refuied 

NO0702174596 Nicosia CYPRUS NEWS AGENCY 
im English 1505 GMT 7 Feb 96 


[FBIS Transcribed Text] Nicosia, Feb 7 (CNA)}—The 
Cyprus Government refuted today a staiement by the 
Briush Foreign office that the recent military build-up 
in the Turkish-occupied part of Cyprus dces not indicate 
a “significant change in the situation” on the Island. 


Foresgn Minister Alekos Mikhailidhis and government 
spokesman loannts Kasoulidhis stressed that the Turkish 
oops should not be on the territory of the republic 
anyway. 


Both officials dismussed British claims that the Turkish 


ams build-up was “in response to similar changes in 
the republic's National Guard.” 


Turkish troops have been occupying the Island's north- 
ern third since thei invasion in 1974. 


"A lawful state has the inalienable right to organise its 
defences. But this does not mean it gives any reasonabic 
night to the occupation troops to increase theirs. This is 
a train of thought we cannot follow,” the spokesman 
saad. 


He said the Turkish troops are in Cyprus in violation of 
U.N resolutions and noted that any further increase of 
Turkish arms would constitute further violation of these 
resoluuons 


The foreign minister told the press after a cabinet 
meeting the Turkish tanks and armoured personne! 
carers, unloaded last Tuesday [6 February] at the 
occupied port of Famagusta, have strengthened Turkish 
military might in occupied Cyprus. 


“The difference between the Turkish troops build-up and 
the arms purchases of the National Guard is that the 


Turkish troops have been violating Cyprus’ territorial 
integrity for the past 22 years,” Mikhailidhis said. 


Most of the new Turkish tanks arrived in occupied 
Cyprus on Tuesday night when the Acgean crisis, 
which brought Greece and Turkey to the brink of 
war, cliomaxed. American intervention avonded a military 
confromtavon on the cleveath hour. 


The governments of Cyprus and Greece have protested 
the arrival of more Turkish arms in Cyprus to the United 
Nabons 
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Cyprus: Denktas Says ‘Way to Liberation Via 
Turkey’ 

TA0702130896 Nicosia Bayrak Radio in Turkish 
1130 GMT 7 Feb % 


[FBIS Translated Text) President Rauf Denktas has said 
thal the social motulizaon carned out by the Turkish 
Cypnot community from 1963 to 1974 must be carned 
oul again now, bul in the cconomuc held. He said that 
the world refuses to accept that the Turkish Cypriots are 
after a just cause, adding: The way to our liberation is 
via Turkey 


Denkias received the sew admunistrative council of the 
Young Businessmen’s Association, headed by Engin 
An. Denktas was Drnicied on the activitics of the 
association last year, and on its planned activities this 
yea 


In a statement here, Denkias said thal these are busy 
days for Cyprus. He pointed out that during his visits to 
Cyprus, EU representative Gilles Anouil did not tel! the 
truth to the people, that he misled the peopic. Denktas 
stated that when Anouil was told the facts, he got up and 
left. Denktas said: They want to make Cyprus a member 
of the EU where Greece is a member but Turkey is not 
They want to solve the Cyprus question in this way 
Faced with this scenario, the only alternative left to the 
Turkish Cypriots is cooperation with Turkey without 
obstacles 


The president pointed out that the Turkish Cypriots 
want peace and cconomi prospenty. He cxplained 
thal peace arrived with the 1974 peace operation, and 
that the economic difficulties can be overcome through 
measures to be taken together with Turkey 


Denktas stressed that a unit must be established that will 
climmnate the Purcaucratic obstacles in the country. In 
this way, he said, investors will be able to make business 
im a short time 


in his speech, Denktas said that the proposal by Izmur 
Mayor O7fatura to mutually buy and sel! goods must be 
assessed carcfully. If we are thinking of the people and 
of lowering prices, we musi take certain measures. We 
need help from Turkey 


Concluding bis speech, Denktas mentioned the power 
shortage, and said that a response must he given to the 
proposal made im this regard as soon as posible. He 
pointed out that the low quality diesel being used in the 
power station is destroying that ig investment 


Engin Ari, chairman of the Young Businessmen's Asso- 
Clation, said that the economic crisis 1s Cxace* sung and 
foreign factors are affecting the cconomy negatively. He 
called for urgent measures 
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Greece: Reppas Agrees With U.S. View of islets 
Inue 


NCO0702132096 Athens Ellinski Radhiofonia Radio 
Network in Greek 1200 GMT 7 Feb % 


[PBIS Translated Text] Government spokesman Dhim- 
itnos Reppas said the government considers the White 
House view, based on its statement on the legal status of 
issues Concermng the rocky islets and the islet of Imuia, 
to be correct. Answering questions, Reppas said the gov- 
crament has solid arguments. Washington's message is 
dwected at the other side, so the government views it 
positively. 


Reppas said the government remembers the introduction 
of the 1990 Greek-U_S. defense agreement, which refers 
to respect for the country’s sovereign rights. Finally, 
Reppas said the Greek Government is studying the 
White House statement in detail and reiterated thal 
Greece's positions on the continental shelf remain firm. 


Greece: U.S. Said Obligated To Ensure Greece's 
Borders 


NC0702182896 Athens ELEVTHEROTIPIA in Greek 
7 Feb % p3 


[Report by Kira Adham-—punctuation as published] 


(FBIS Translated Excerpt] The United States is com- 
mitted under the “Defense and Economic Cooperation 
Agreement’ (DECA) of 1990 between the United States 
and Greece—which is sull in effect—to mutually guard 
and protect the security, sovereignty, independence and 
territorial integnty of the respective countries against 
actions threatening peace. 


Al the same time, it is Committed to respecting the ex- 
isting international conventions that specifically concern 
this area. 


These U.S. contractual commitments completely con- 
tradict the recent State Department statements that the 
United States adheres to no “legal position” on the rocky 
islets’ sovereignty, adding at the same time that it has 
“a list of SO rocky islets” whose control is disputed. 


Similarly these commitments contradict the recent state- 
ment by U.S. Ambassador Tomas Niles, who after vis- 
iting Prime Minister Konstandinos Simius said that the 
State Department taken no position on the issue of the 
control of the rocky islets: “...We have no jurisdiction...” 


More specifically: 


The preamble to the 1990 Greek-U.S. Mutual Defense 


Cooperation Agreement (a product of lengthy negotia- 
uons headed by Ambassador Khristos Zakharakis under 
the then PASOK [Panhellenic Socialist Movement) gov- 
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crament, which was finally signed in July 1990 by the 
Mitsotakis government) reports thal the two countnes 
(United States and Greece) are mutually commutied 


—By the cxisting international conventions especially 
those international convenuons “which specifically con- 
cern this arca” 


—By bilateral and mululateral wrangements to which 
both countnes are contracting parties. [passage omitted) 


In other words the United Statics is committed to 
(meaning to adhere to and enforce) the Pans Peace 
Convention, to which the United States and Greece, 
among others—dut not Turkey—are signatories, and 
that convention clearly defines the control of Ima. It 
is not accidental that until the Turks decided to dispute 
control over these rocky islets, the U.S. Armed Forces 
and the US. Navy (regardless of whether they were 
wearing a national or a NATO “hat’) had fully adherod 
to the existing regime. 


The recent belated U.S. statements about a dispute over 
the control of the rocky islets have mghtly upset the 
Greek side. 


This is even more true when in Paragraph 6 of the 
Helsinki Final Act is examined. According to i, the 
borders set at the end of World Wa II are undisputabic. 


[passage omitted) 


So it is not strange for President Clinton to “volunteer” 
to “impartially” mediate the Greek-Turkash crisis. It is 
questionable, though, why the U.S. State Department 
does not keep its commitment to Greece concerning 
Imia. 


Greece: Article on U.S. Obligation to Greece 


NCO702174796 Athens ELEVTHEROTIPIA in Greek 
7 Feb 96 p& 


[From the “Views” column: “Its Signature’) 


[FBIS Translated Text) Bill Clinton's White House dis- 
covered just yesterday international law and interna- 
tional agreements. It also discovered that the United 
States has the clementary obligation to respect its sig- 
nature and to respond to the obligations arising from its 


agreements with Greece. 


The United States has the obligation to respect and 
keep the agreements of “defense cooperation, signed 
with Greece on & July, 1990, and to stop its cynical 
diplomacy on equal distances concerning the issue of 
the Aegean rocky islets. This equal distances stance 
incited Tansu Ciller, who threatened with war on every 
pretext—even the lonian Sea. 
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The United States and Greece ‘ave commitied them- 
selves by thei signature to “mutually guard and protect 
integrity of their respective countries, against actions 
which threaten peace, including armed attack or threat 
of attack.” 


Turkey has threatened, and continues to threaten, war 
over the Greek rocky islets and has even landed com- 
mandos on smal! Imuia. It threatens Greece's sovereignty 
The United States should have done earlier what it did 
yesterday in the White House statement, but instead pre- 
ferred the cynical diplomatic method of equal distances. 
Now it talks of arbitrage and appeal to the Hague. Let 
Turkey make the appeal — Greece's right is undis- 
putabie. 

The United States and Greece committed by their sig- 
natures to respect “International Law, including existing 
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specifically, and their agreement to act according to in- 
ternational Convenuons.” 


When it placed its signature on the agreement of “de- 
fense cooperation,” it was aware of Greece's boundaries. 
meaning the boundaries of ils sovereignty. lt knew and 


recognized them on its official maps. 


Besides, the United States signed the Pans 1947 agree- 
ment which gave the Dodecanese to Greece, because 
it fought by the side of the Allies. From that ume and 
until the day before yesterday, nobody raised the issuc, 
not even Turkey as Tansu Ciller confessed 


France and Italy recognized Greek sovereignty on the 
rocky islets with crystal clear statements. Italy also 
underlined: “Pacta sunt servanta™ (the agreements must 


be respected). 


“Pacta sunt servanta” applies to everyone, including the 
United States, since it also signed the agreement 
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Turkey: Ciller on Territorial Waters, U.S. Role, 
Greece 


TA0702185396 Istanbul SHOW Television in Turkish 
2020 GMT 6 Feb % 


[Studio mterview with Turkish Pnme Minister Tansu 
Ciller by correspondent Mehmet Ali Birand on the “32d 
Day” program — live] 


[FBIS Translated Text} (Birand) Mrs. Ciller. according 
to the latest reports, the Greek flect has been given 
the order to shoot, particularly in the Aegean Sea and 
around the Kardak isic. Have we also adopted such an 
approach in the event thal somebody or something tnes 
to enter someplace or undertake something” 


[(Ciller] Of course. Our stand is very sound. Greece has 
reached this stage by commutting a very big mistake. 
Kardak isle is 3.6 miles off our shores, is casily seen 
from Bodrum, and is a place used by our seamen. 
Suddenly, the Greeks come and houst a flag at this place, 
and later soldiers arrive. We ask them to withdraw; they 
do not. Their reasons for being there are unclear. Later, 
frigates and ships start arriving. They clearly state that 
they have orders to shoot if any steps are undertaken 
and if somebody approaches the rocky isle. 


Our stand has been very sound from the beginning 
They said that the flag will not be lowered and the 
soldiers not withdrawn, and that there are orders to 
shoot if anything happens. |, in turn, displayed the 
same determination and said: Those soldiers will go, 
that flag will be lowered. My stand was that clear. We 
based our scenario on this stand for the next 48 hours. 
The action we would have undertaken was very clear. 
We were going to land soldiers on that island, and if 
necessary, war would have broken out, that fag would 
have been lowered, and those soldiers would have been 
removed by force. We gave ths message very clearly 
to our military cadres, that this is the only action that 
can be undertaken, and all plans were drawn along 
those lines. We never retracted our stand. What is more 
interesting, however, is what Clinton. Christopher, and 
Holtiooke, with all of whom I personally conversed 
numerous times, told me: There is a difficult situation 
here. The Balkan War started in this way. Turkey will 
have to face we forces of the United States, NATO, 
the United Nations, and the EU if anybody goes to that 
island, if Turkey lands soldiers on that islet, and even if 
only one civilian lands on that island on a civilian boat. 


[Birand) Were you not affected by this stand whereby 
you were faced with the United States and NATO” 


[Cilier] | asked them whether or not we have any rights 
on that isle and whether the Kardak isle belongs to 
Greece — and there is no proof to that effect. 


TURKEY uv 


{Birand}] Did the Americans tcl! you thal there » no 
proof to that effect’ 


[Ciller] No. Our authorities told me thal there is no 
questior of proof that this isle belongs to Greece. There 
is no such thing. Under these conditions, we clam our 
rights and call for them to hold talks. We ask them to 
pul forward any arguments they have and say thal we, in 
turn, will put forward our arguments. We tell them that 
we are ready to conduct talks. They, however, refuse 
us. | repeatedly ask whether the Greeks have a right to 
be on that isle. The answer I get is negative. | ask once 
again whether or not they have a night to be on that isle 


Turkey always protects its rights, even if the issue under 
question is pebbles. This is an issue of defending our 
nights. My stand was very clear. | was told numerous 
umes and approached numerous times to the effect that 
those soldiers will have to go and the flag will have 
to be lowered. | think that they found themselves in a 
difficull position since this was the only message | gave 
and | started to give a umetabic. I told them that they 
had two hours left, one hour and 45 minutes left, and 
then one and one half hours left. 


[Birand] By that time, you knew that our commandos 
had gone into action to hoist our flag there. 


[(Ciller] Of course | knew, but I did not tell them 
anything | did not tell them anything. | only reminded 
them of the passing time and of the ume | gave them 
They, in turn, were puting on the pressure, saying 
that nothing should crupt and thal not even one soldier 
should come near the island. They told me that not even 
one civilian should go to the isle. 


[Birand) You were told, then, that you would have to 
face the United States, NATO, the United Nations, and 
the EU even if one civilian goes there 


[Ciller] Yes. | was told that not only would | have 
to face the Greeks, who would open fire, but also 
the United States, NATO, the United Nations, and the 
EU. Nevertheless, my stand was the right stand. We 
gave only one message: Those soldiers will have to go: 
that flag will have to be lowered. We gave no other 
messages, and in addition, | continually informed them 
of the passing time. | believe that our determination 


played a very important role in that issuc 


[Birand) There are press reports that you had not told 
anybody that the commandos would land on the isle to 
hoist the Turkish flag: that you had not even told the 


president. 
Wier} | held my last conversation with the president 


a 2100. The honorable president was naturally aware 
of the incident and its details. He told us to settle 





report may co otan copyrighted maternal Corrat sod Goninon) 


18 protabvted erthouwt permisssen of the copynght cwnen 











xR TURKEY 


tus maticr without any bloodshed. The most important 
usuc, along those lines, is that nobody has a mght 
tw renounce one pebble of Turkey. This is the most 
mportam issuc, and | had carer told Mr. Clinton thal 
Greece's extending its territorial waters to 12 miles 15 4 
cause for war. The first ume I made this statement, all 
the leaders were startied, because | made this statement 
im a very composed, mild, and determined way. ! 
was talking so softly that they, at first, did not get 
the meaning of my statement. There was a flurry of 
excitement when | repeated my statement 


[Birand] What will be Turkey's stand if Greece extends 
its terrutorial waters to 9-10 miles in the Adnatic Sea. 
not on the Acgean Sea’ 


(Ciller] We consider Greece's extending its territornal 
waters to 12 miles as a cause for war. We reject any de 
facto situation and consider it a cause for war 


{Birand) You mean anywhere in the Acgean 
(Ciller} All these tasues have to be discussed with us 
[Birand) You mean anywhere in the Acgean 


(Ciller} We would consider any steps taken to extend 
the territorial waters to 12 miles of beyond 6 miles, of 
a de facto situation created without our knowledge. to 
he a cause for war. Any initiative undertaken without 
our knowledge whereby territornal waters are extended 
beyond the 6-mule limit is a Cause for war 


[Birand) Is the Adriatic Sea included in this’ 


(Ciller] What we are saying is as follows: There is an 
international aca. This international arca is Turkey's 
vital area. Along these lines, Turkey cannot accept 4 
de facto situation whereby i will have to ask Greece's 
permission to go from one island to another or from 
one city to another. This does not mean that Turkey 
secks war. We are in favor of peace and really want 
peace with Greece, however, Turkey's being subject 
to Greek permission to go from one place to another 
will be like choking Turkey and destroying Turkey's 
freedom of movement. This is something thal we cannot 
accept. Actually, this is an issue that will disturb all 
our other neighbors who are in the same situation 
us. Our problem does sot involve turning these waters 
into Turkish waters, but having these waters open to 
ws, as hey ae to everybody, without being sulyect to 
permisss We are agains! a situation whereby we we 
prevented from going from one place to another place. 
which is owned by us 


[Birand) Did you ever consider, during the crisis of in 


its aftermath, taking a plane to Greece and discussing 
tus issue with the new Greek prime minister’? Did such 
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a thought cross your mund’ Could you have taken such 
a Sep, and why did you not take such a step’ 


(Cilier} Actually, Pome Minister Someus was the 
founder of a acw government which could have cn- 
abied us to hold a jount discussion on this issuc. This 
was truly a good opportunity both for Turkey and for 
Greece 


[Birand) Was thes opportunity missed” 


{Ciller] | hope that 1 was not massed; however, nothing 
can be achieved through such undertakings. Now listen 
You will land on an isic, casily scen from Badrum 
withoul any reason whatsoever and how a flag and then 
say that this flag will not be lowered. You wall then land 
soldiers on that isic, surround ut with your naval forces. 
and say that any acuon undertaken there is a Cause 
for war. it ts impossitie for Turkey to remain a mere 
spectator to this situation. Turkey docs not seck a war 
with Greece, however, the Acgean is an enuty, Cyprus 
should also be included in that entity, and we should 
conduct talks on these issucs. Greece has a probiem 
with providing evidence regarding this issue. Now, they 
say that the Kardak isle was pul under the sovereignty 
of Greece in the 1912- 1913 and the 1942 agreements 
These agreements, however, were not ratified by the 
United Nations, were never published in the OFFICIAL 
GAZETTE. and were never endorsed by the parliament 
There is such a gap. It was also sad that the isle was 
given to Greece in 1947, even though the issue is not 
Clear accordmmg to international law Groece is faced 
with a senous difficulty in proving that the Kardak isle 
belongs to them. We called them to the negotiation tac 
in the 1950's in a Pid to hold discussions on the Acgean 
issuc. They, in turn, called on us to hold discussions 
and then suspended them. Turkey has made a brand 
new suggestion and has for the first ume voued tt on 
a platform of such international dimensions We say 
There are hundreds of such rocks and tens of isles in 
the whole of the Acgean Sea The status of all these 
places should be determined If Croece has any claims 
to these places, then i has to prove that they belong 
to them decause we say that ty do not belong to 
Greece. This is a very cleat situation. We explained 
all this at all the international platforms and with all the 
concerned countries and organizations We told them 
that such incidents can bring wa to the world because 
it is not only Greece that we ate faced with | am 
sure that Greece was also told that such mcwdents can 
adversely affect Greece. This issue has to be handled in 
its enurety. The whole of the Acgean issuc should be 
discussed, because there are also territorial waters 


[Birand) You are saying that there is no other way out 
Put to hold discussions 





report may comtam 


copyng hited 
| probibiied withow! permancn of te copynght owners 











[Birand) Who gave the order to withdraw the soldiers, 
you or Mr. Baykal’ 


conducted work with very good support, and | think the 
navon be proud of this. Our stand was very clea 


[From the “Agenda” column by Fehmi Koru: “While 
Waiting...” — punctuation as published) 
(FBIS Translated Text) Nicosia — The Cypriot people 


the 
Bosnia. Richard Holbrooke called Athens and Ankara 
nine Uirnes in a single night during the Kardak crisis He 
informed the officials that they “will be held responsibic 
if he borders of the two countries are violated ~ It seems 


— has indicated that Cyprus is not the only problem 
that has to be resolved. ht has indicated that the lack 
of confidence between Turkey and Greece has caused 
many problems im the region... lt seems thal even the 
small islets in the Acgean Sea may be regarded as a 
“cause for war.” So, the serious nature of the |2-mile 
territorial waters issue and the Cyprus problem can be 
better understood in this context. 


We are convinced that the United States and Richard 
Holbrooke, who scems to have linked the future of 
his career to the Cyprus problem, will not take up the 
Cyprus problem first. They will cither have to draw up 
a package on all aspects of bilateral relations between 
Turkey and Greece or abandon their effort 


The Cypriots are confident that they will not make 
concessions on thew security and peace for any reason, 


not even for supporting a U.S. diplomat's search for a 
career. 


Turkey: CIA Report Sees ‘Danger’ for Turkish 
Democracy 


NC0702163796 Istanbul YENI GUNAYDIN 
in Turkish S$ Feb 96 p? 


[PBIS Translated Text) Announcing that “the poorest 
democracies are those most susceptible to chaos.” the 
American Central Intelligence Agency, the CIA. indi- 
cated that it also sees “danger” for Turkish democracy 


A feport was prepared by the CIA for US. Vice 
President Al Gore and its main pomts were published 
in US. NEWS AND WORLD REPORT. it indicates 
that “the poor democracies are less stable then the nich 
ones © 


The report groups Turkey in the same category with 
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Armenia in listng Countries where democracy 6 con- 
dered to he under Urea. 


Indicating that “a high child mortality ratc” is the pri- 
mary sign of Ganger, the report argues that “democracy 
i gaining stabulity im those countics whose laws and 
legisiavos ae conducive to the development of «nterna- 


caperts took imto account 113 regime changes between 
1955-1994 and applied a list of GOD criteria to these 
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proposes “a tcxchexal epproah to he weer quoine 
by formulating water and land wvestories for Ge tror 
countnes, then companng them for opuma! use of © aicr 
resources 


The Synan Government has alrcady seul s memoren- 
Gum to the [Arad] icague askong for Ge Gapur ove 
the sharing of the waters of the River Euphrates to te 
Giscussed # sts menwtcal Council, duc to meet wm Cairo 
on March 13, Arab League sources told REUTERS 


Sumularty, semor officials from Syna and trag will meet 
im Damascus ocx! Saturday Diplomats sand the moctong 
hetween the long-tome Arad foes. who severed diplo- 
mat tes in 1980, constituted a sign of improvement in 
relations. This will prowide a forum for the two coun- 
tres to coordmate thew water pohoes 


Turkish officials cupressed sceptictem shout the out- 
come of such a mocting. saying thal the two countries 
do not exactly have a Common position, although both 
sides reject Turkey's three-staged plan for solving the 
water protiem hetween the three countries 


“Turkey's twee-staged plan considers the water transfer 
opportunity from the Tigris to the Euphrates. it is the 
lragis who oppose this.” a Turkish diplomat said. rag. 
basing its argument on its “ancestral rights’ over the 
Tigris, refuses the water transfer 


Iraq has both the Tigris and Euphrates flowing through 
its territory, while Syria only has the Buphraics 


Ankara has also said. following an bragi demarche 
Claimeng that the water comung downstream to lrag was 
polluted, that t was faulty irrigation techniques by Syria 
that caused the pollution to Irag’s water 


The Turkish diplomat also maintained that there was a 
joimt technical group between Turkey, Syria and Irag to 
debate the water question. “If there is to be « mocting, 
this is the right framework,” he sand 


Ankara last month warned the Arab countries against 
“appearing as if they are forming an ant-Turlosh Moc, 
Turkish diplomats also brushed aside the clam made 
by Egypt and six Gulf Arab states — in the form of a 
“Damascus Declaration” — that Turkey built dams on 
the Euphrates without consulting Syria and lrag 


Syrian protests have increased since November, when 
Ankara announced a finance agreement for a fowth 
dam on the Euphrates, designed to produce power and 
irigation water for southeastern Turkey 


German, Beigian. Prench and Austrian firms are pari of 
af imternavonal consoruum financing the new Birch 


Dam and power plant cosung $1 62 billion 
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JNOBO2 12 3696 Baghdad INA om English 
1215 GMT & Feb % 


(PBIS Transcrited Text} Aniara Feb & INA — Deputy 
chawman of the Turkish On! Pipeline Company Ashek 
Opiow confirmed that the lrag- Turkish ov! pepe is ready 
to pump Ge al aw soon wm iraq and the UN reach @ 
agreement to cxport the brag on! 

In «4 statement to INA correspondent here. he said 
that he Turkish Ch) Pipeline Company has imtescive 
negotations with the rag: North Ohi Company and they 
me teady w work together 


He added that the Iragi- Turkish ot! pepe te the Iragi and 
Turkish territories is ready to work 


He sand that his Company has fulfilled a comprehensive 


TAORO20048% Ankara TRT Teievinon Network 
in Tertich 1/00 GMT 7 Feb 


(PBIS Translated Text) Anila Sav. deputy secretary gen- 
a =f Ge Republican People’s Party (CHP), has de- 


TURKEY 3s 


in a sews Conference im Ankara Sav sad that one of 
the mae Cuties of the state is to fight terrorism, bet the 
local popelabon must be protected and human nights 
otecrved Gurmg the course of this struggic 


(Begs Sav recording) The security forces can naturally 
conduct af investigation, bul prope: procedurcs musi he 
observed and human mghts musi not be violated during 
mmvesugavoms Thas is one the growing Complaints raised 
hy the local population. [ond recording) 


Sav charged that the principle thal a person 1s insacent 


unul proven guilty by the cow! has been ignored 
The CHP noted that a report prepared im connecten 


with these developments was submitted to the inten 
munister and thal a meeting was held with the governor 
of Srwas 


Turkey: Ciller Ready To Work With ANAP in 
Opposition 


TAOBO2125396 Imanbeul SHOW Teievimon m Turtir® 
2020 GMT 6 Feb 


[imerview woth Turkish Prime Minister Tansu Ciller, 
a the prime memester’s ressdence in Ankara, and Moth- 
criand Party leader Mesut Yilmaz, by sateline from a 
umdenufied bac ation. hv anchorman Mehmet Al: Bu and 
on the “324 Day” progt. 3 — live] 


(PBIS Translated Excerpt) (passage omutied) {Yilmaz} If 
the Turkish public really wants both parues — the Truc 
Path Party (DYP) and the Motherland Paty |[ANAP| — 
to come together, if our Geputies want this, and if this 
cooperation fasls only because of Mrs. Ciller's o®esmon 
about holding on to her position, then the deputies of 
both ANAP and the DYP have the right to violate party 
Gucipline and act on an individual bass. If the public 
wish is being Mocked only on the has of the conflict 
hetween the leaders. then this is the duty of the deputues 
vis-a-vis the nabon [passage omutied) 


The day after the elections, | submitted a proposal 
to Democratic Left Party (DSP) leader Bulent Boewn 
| sant: Wf Mrs. Ciller should accept thu, would you 
assure the role of prime minister within a inpariic 
coalwon’? After recerving bis approval, | conveyed the 
proposal to Mrs Culler, who immoditely rejected 
Now, justifially, Mr Borwt believes that Mrs. Ciller 
will not accept such a proposal at thus stage Mrs Culler. 
of course, can cupress her own views on the matter, but 
| am clearly stating that there will be fo reason for 
ANAP and the DYP not to cooperate should she accept 
the premmervhap of a third person 


[Birand) | would lke to address mysell to the prime 
munister. There i « concrete proposal Mr Ecewn 
reportedly sasd that he would make such a proposal i! he 
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is assigned the task of forming the government. Would 
you accept such a proposal: a tripartite coalition under 
the premiership of Mr. Ecevit? 


[Ciller] (passage omitted) With regard to the premier- 
ship of a third person, | want to say that if ANAYOL 
{acronym meaning main path, based on a combination 
of elemeats in DYP and ANAP] is to be established, it 
must be in the form of cooperation between the DYP 
and ANAP. We have not been authorized to do any- 
thing else. We have experienced this in the recent past. 
The possibility of third persons was mentioned. When 
Our parties went to the people and asked for their vote, 
we said we want to work for the country despite all the 
problems, asked them to vote for us and not the Welfare 
Party [RP], and promised to block an RP government. 
Despite all the opposition, the DYP emerged from the 
If ANAYOL is to be established, it must be realized 
under the leaderships of the DYP and ANAP, because 
it means Cooperation between the two parties. The grass 
roots of neither party would accept a government under 
the leadership of Mr. Ecevit. 


[Birand) Can there not be a tripartite coalitice? 


[Ciller] That would not be ANAYOL. There is one 
simple possibility. We can come together in opposition 
with Mr. Yilmaz. This is also a formula. He is opposed 
to my premiership, but I cannot detach myself from 
my party. This is my responsibility. Just as it is the 
responsibility of the head of government not to concede 
territory, this is the responsibility of the party leader. 
In that case, both the DYP and ANAP can take part in 
the opposition. We can reach conciliation in opposition. 
If Mr. Ecevit is assigned the task of forming the 
government, then Mr. Ecevit and Republican People’s 
Party leader Deniz Baykal can establish a government, 
and we can accord them outside support. The two parties 
can give them outside support. That is a better solution, 
because it climinates the argument that ANAYOL is 
being established under the leadership of Ecevit, an 
outcome that would not be acceptable to the grass roots 
of either party. 


[Birand}] Can | conclude that there is no possibility of a 
three- way coalition among the DYP, DSP, and ANAP 
under the premiership of Ecevit? 


[Ciller] There is no such possibility. [passage omitted) 


[Birand] The aim in politics is to come to power. Now, 
everyone is cager to remain in the opposition. Mr. 
Baykal and Mr. Ecevit expressed the desire to remain 
im the opposition, and now you say that ANAP and the 
DYP should join forces in the opposition. Is this the end 
of ANAYOL? The public is weary of these discussions. 


FBIS-WEU-96-027 
8 February 1996 


[Ciller} | believe that ANAYOL is necessary for Turkey. 
I claimed this on the first day after the elections. ! 
declared that the solution rests with ANAYOL. Now, 
Mesut Yilmaz says that he will not establish ANAYOL 
because he does not want to be with Ciller. If he is 
secking another majority, and since nothing can be 
achieved without the DYP’s support, that means that 
he is looking for a justification for cooperation with the 
RP. This is my impression. 


{Birand] Let us immediately ask Mr. Yilmaz. Are you 
seeking an excuse for coalition with the RP? 


[Yilmaz] If our party had been eager to establish a 
coalition government with the RP, the task of forming 
a government would not have reached Mrs. Ciller. 
RP icader Necmettin Erbakan submitted an extremely 
constructive and conciliatory proposal to us. We would 
have accepted it, received maximum concessions, and 
established the government. The fact that | am still 
insisting On Cooperation between ANAP and the DYP, 
despite all the efforts exerted by Mrs. Ciller in order 
to hold on to her seat, demonstrates that the prime 
minister's remarks are not correct. 


The prime minister announced that she is ready to 
be in the opposition. During her first meeting with 
me after the elections, Mrs. Ciller suggested that | 
establish a minority government with the DSP and 
that she would give us outside support. If she were to 
announce that she accepts this proposal, the government 
crisis would end. | would reach an agreement with Mr. 
Ecevit tomorrow and establish a minority government. 
Alternatively, let her announce that she will support a 
minority government to be established by ANAP, in 
other words, let her prove that she is sincere about going 
into opposition. If she does this, the government crisis 
will end tonight. 


{Birand] | ask the prime minister: What is your reaction 
to these proposals? 


[Ciller) | repeat: There is a struggle. Mr. Yilmaz is 
accusing me of fighting to hold on to the seat of prime 
minister. Naturally, we came before the nation with 
the aim of assuming power. Naturally, | have great 
ambitions for Turkey. I believe that we can carry Turkey 
to great heights, and | am full of enthusiasm. The DYP 
and ANAP can establish ANAYOL on the basis of 
mutual respect between the two leaders and within the 
framework. of a process of rules and institutions. If Mr. 
Yilmaz does not want me or the RP, then | am proposing 
an alternative. Let us not go through this process with 
one of us in power and the other in the opposition. 
Let us cooperate in the opposition. Such cooperation 
would pave the way to ANAYOL. We could support 
a government between Baykal and Ecevit. This is a 
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process that would bring us closer together. In other 
words, | do not insist on the post of prime minister. 


(passage omitted) 
Turkey's Demirel: Regulations Functioning; Be 
Patient 


TA0702200396 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Feb 96 


(FBIS Translated Excerpt} President Suleyman Demirel 
has said that there is no regime deadlock in Turkey and 
that a government will emerge within the framework 
of regulations from the parliament, which was elected 
through the free will of the people. Demirel noted: The 
people will elect one more parliament if a government 


Commenting on the subject of the work conducted to 
form a government during his address, Demirel stressed 
the importance of democratic procedures in forming 
and changing a government. Explaining that there have 
been a great many ups and downs since the launching 


[Begin Demirel recording) Regulations are functioning 


in Turkey. The citizens, however, will say after a 
certain ume a eee 
enough and that are looking for solutions. The 


cannot be on account of a denial of the existence of 
regulations. We should start worrying when a deadlock 


is reached in terms of the functioning of regulations. 
There is no deadlock in regulations since elections were 


and all the rest. Governments should be supported by 
the , i 

sovereignty principle for which great Ataturk was ready 
the people car. express their will and consent. [end 
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[Begin Demirel recording) Everything is proceeding 
according to regulations. Nobody can say that all the 
options are not being given a chance. First, you have 
to show a little patience. Second, the regime itself 
has a way of overcoming a regime deadlock. There 
is no regime deadlock, and there cannot be a regime 
deadlock. The people will elect another parliament in 
the event that a government cannot be formed from 
within the parliament elected by the people, and this 
process will continue until the parliament elected by 
the people can form a government. I call on all of you 
to be patient. We have nothing to worry about in the 
future once these regulations work. Turkey does not 
need a savior, nor does it need to be saved. The Turkish 
democracy is functioning with all its regulations. We 
have to safeguard this because it is a great richness. 
[end recording} [passage omitted] 


While later receiving a Turkish-American Business- 
men's Association delegation, Demirel pointed out that 
Turkey and the United Siates are two friendly countries 
that have no political problems between them. Demirel 
added, however, that in this day and age, friendly rela- 
tions are not enough for trade. Explaining that Turkey's 
importance is continually increasing in view of the dis- 
solution of the Soviet Union, Demirel said that this pos- 
sibility should be exploited in all areas. 


Turkey: Yilmaz Meets With Party Leaders 


NC0702193596 Ankara TURKISH DAILY NEWS 
in English 7 Feb 96 


[Received via Internet] 


[FBIS Transcribed Text} Ankara — Motherland Party 
(ANAP) leader Mesut Yilmaz on Tuesday (6 February] 
started his search for partners in the government he 
hopes to set up, but drew advice from the two- left 
wing parties that he should return to his own side of 
the spectrum and revive failed efforts for a partnership 
with caretaker Prime Minister Tansu Ciller’s True Path 
Party (DYP). 


The leaders of the Republican Peopie's Party (CHP) and 
Democratic Left Party (DSP) also distanced themselves 
from a deal ANAP is contemplating with the Islamist 
Welfare Party (RP) as a last resort. 


CHP leader Deniz Baykal told reporters after meeting 
with Yilmaz that the ANAP leader had sought his 
party's support for an ANAP-RP coalition, which he 
said he had categorically rejected. 


“We are not for any model that includes the RP and it is 
out of question for us to lend direct or indirect support 
to such a coalition. | have said this openly to Yilmaz,” 
Baykal said. 
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Dismissing the formulas based cn minority governments 
as Carrying the seeds of instability, he said Yilmaz had to 
make up with Ciller to revive a center-right partnership, 
which, he said, was the only viable alternative after the 
inconclusive Dec. 24 election. He exhorted the ANAP 
and DYP leaders to find a way to overcome the deadlock 
that barred the way to a deal. 


The insistence of both leaders on taking the first turn 
at the proposed rotational premiership or minority gov- 


the matter to his party's competent bodies if both sides 
explicitly requested it. 


But a breakthrough is not seen likely although Yilmaz is 
scheduled to meet with Ciller today. Political analysts, 
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Se ae AESNED TRY Ne SSE Ss 


TAO802091896 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Feb 96 


(FBIS Translated Text] The True Path Party [DYP] as- 
sembly group has reasserted its full loyalty to the party's 
mission, its leader, as well as iis statute, program, and 
principles. DYP whip Nevzat Ercan held a news confer- 
ence today together with other party whips Yalim Erez 
and Saffet Arikan Beduk and announced the decisions 
adopted by the DYP assembly group during its mecting 
today. 


Ercan pointed out that deliberate attacks have recently 
been directed against the unity of the party. Ercan noted 
thal certain media organs, which have made a habit of 
attacking the DYP or have been assigned the task of 
making such attacks, have been issuing false reports 
under the influence of this negative assignment. Ercan 
said: Unfortunately, the leader of the Motherland Party 
has not refrained from admitting in public that he is not 
only involved in this attack and scheme but is actually 
the leading clement in this matter. 


[Begin Ercan recording] The DYP assembly group has 
discussed and assessed aii aspects of this situation. 
With great faith and fervor, the entire DYP group 
has reasserted thal it is loyal to the party's mission, 
its leader, as well as to its statute, program, and 
principles, and that all its 135 deputies are in unity 
and solidarity. The DYP assembly group has also 
unanimously endorsed the authority granted to the party 
leader by the DYP General Administrative Council, the 
authorized organ of the party, with regard to the work on 
the establishment of a government. As the public 1s well 
aware, in line with democratic rules and procedure, this 
authority includes the requirement that our party leader 
be the prime minister in a coalition to be formed by the 


DYP. (end recording] 
Replying to questions, Ercan remarked that the premuer- 
ship of a third person would run contrary to democratic 


rules, procedure, and party regulations. The DYP as- 
sembly group has therefore unanimously rejected such 
an option, Ercan added. 


Turkey: Ecevit Reiterates 3} ‘ANAYOL Options’ 
TA0802093396 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Feb 9% 


{[PBIS Translated Text) Democratic Left Party (DSP) 
leader Bulent Ecevit has declared that the opuon of carly 














the rights of the nation or cause problems for the 





ANAYOL options of a rotational premicrship, cqual 


Ecevit said that the formula of outside suppor from 
center-right partes for a coaliton among icfust parves 
is not a viable option. This could completely crode the 
leftist parties, he remarked. 
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